
history of financial regulation

history of financial regulation traces the development of laws, rules, and
institutions designed to oversee financial markets and protect investors,
consumers, and the overall economy. Financial regulation has evolved over
centuries in response to financial crises, technological advancements, and
changing economic landscapes. Understanding the history of financial
regulation is essential to grasp how modern regulatory frameworks function
and why they continue to adapt. This article explores key milestones, from
early banking laws to contemporary global regulatory efforts. It also
examines the roles of significant regulatory bodies and the impact of major
financial events on the shaping of regulatory policies. The evolution of
financial oversight reveals a continuous balancing act between market freedom
and risk mitigation. Below is an overview of the main topics covered in this
comprehensive review of financial regulation history.

Early Financial Regulation and Banking Laws

Development of Securities Regulation

Financial Regulation in the 20th Century

Impact of Major Financial Crises on Regulation

Modern Financial Regulatory Frameworks

Early Financial Regulation and Banking Laws

The origins of financial regulation can be traced back to ancient and
medieval times when rudimentary rules governed money lending and banking
activities. Early societies recognized the need to control financial
practices to maintain economic stability and public trust. Over time, the
development of banking laws laid the groundwork for formal regulatory
systems. These early regulations aimed to prevent fraud, protect depositors,
and ensure the solvency of financial institutions.

Ancient and Medieval Financial Practices

In ancient Mesopotamia, Babylonian laws included regulations on loans and
interest rates. Similarly, during the Roman Empire, legal frameworks
addressed money lending and bankruptcy. Medieval Europe saw the rise of
merchant banks and the establishment of guilds that enforced financial
standards among their members. These early measures highlight a longstanding
awareness of the risks inherent in financial transactions and the need for
oversight.

Formation of Early Banking Laws

The Renaissance period witnessed the emergence of more sophisticated banking
institutions in Italy and other parts of Europe. City-states like Florence



and Venice introduced laws to regulate banking operations, including capital
requirements and auditing practices. These regulations aimed to safeguard
depositors’ funds and maintain the reputation of financial markets.

Key Characteristics of Early Regulation

Focus on preventing usury and excessive interest rates

Protection of depositors and creditors

Licensing and oversight of moneylenders and bankers

Enforcement through local courts and guilds

Development of Securities Regulation

The rise of joint-stock companies and public stock exchanges during the 17th
and 18th centuries introduced new challenges for financial regulation. The
need to protect investors and ensure market integrity led to the development
of securities laws and regulatory mechanisms. This period marks a significant
transition from informal practices to more structured oversight of capital
markets.

Emergence of Stock Exchanges

Stock exchanges such as the Amsterdam Stock Exchange, established in 1602,
were among the first organized markets for trading securities. These
exchanges facilitated the buying and selling of shares but also exposed
investors to risks from fraudulent schemes and market manipulation.
Regulators began to introduce rules to promote transparency and fairness.

Early Securities Laws

Governments and trading bodies enacted laws to curb insider trading, false
advertising, and fraudulent offerings. For example, the Bubble Act of 1720 in
Great Britain attempted to regulate joint-stock companies following
speculative bubbles. Although initially limited in effectiveness, these laws
set precedents for modern securities regulation.

Investor Protection Measures

Disclosure requirements for public offerings

Restrictions on deceptive trading practices

Licensing of brokers and dealers

Penalties for fraud and market manipulation



Financial Regulation in the 20th Century

The 20th century was a transformative era for financial regulation, driven by
rapid economic growth, technological change, and major financial upheavals.
This period saw the establishment of comprehensive regulatory agencies and
the implementation of landmark legislation designed to stabilize financial
systems and protect market participants.

Creation of Regulatory Agencies

In the United States, the Great Depression prompted the creation of key
institutions such as the Securities and Exchange Commission (SEC) in 1934 and
the Federal Deposit Insurance Corporation (FDIC) in 1933. These agencies were
charged with enforcing securities laws and protecting bank depositors.
Similar regulatory bodies emerged in other countries, reflecting a global
trend toward formal financial oversight.

Legislative Milestones

Important laws enacted during this century include the Glass-Steagall Act,
which separated commercial and investment banking, and the Investment Company
Act, which regulated mutual funds. These laws aimed to reduce conflicts of
interest and increase market transparency. Over time, some regulations were
modified or repealed to adapt to changing financial landscapes.

Technological Impact on Regulation

Introduction of electronic trading systems

Development of automated surveillance tools

Challenges posed by derivatives and complex financial instruments

Need for updated regulatory frameworks to address innovation

Impact of Major Financial Crises on Regulation

Financial crises have historically served as catalysts for regulatory reform.
Each major crisis exposed weaknesses in existing frameworks and prompted
governments and regulators to implement stronger controls to prevent
recurrence. The history of financial regulation is thus marked by reactive
adaptations to systemic failures.

The Great Depression

The stock market crash of 1929 and subsequent economic collapse revealed



severe flaws in financial oversight. The response included the establishment
of federal regulatory bodies and comprehensive securities laws that remain
foundational today. These measures sought to restore investor confidence and
prevent market abuses.

The Savings and Loan Crisis

During the 1980s, the U.S. Savings and Loan crisis resulted in massive
failures of thrift institutions. Regulatory shortcomings and risky lending
practices were identified as root causes. This crisis led to reforms such as
the Financial Institutions Reform, Recovery, and Enforcement Act of 1989,
which strengthened oversight of savings institutions.

The Global Financial Crisis of 2007-2008

The 2007-2008 crisis was a watershed moment in the history of financial
regulation. It exposed systemic risks arising from complex derivatives,
inadequate capital buffers, and lax supervision. In response, regulators
worldwide introduced stringent reforms including the Dodd-Frank Act in the
U.S., Basel III international standards, and enhanced consumer protection
laws.

Common Regulatory Responses to Crises

Increased capital and liquidity requirements

Enhanced transparency and disclosure obligations

Creation of systemic risk oversight bodies

Strengthening of consumer and investor protections

Modern Financial Regulatory Frameworks

Today’s financial regulation reflects a complex and interconnected global
system. Regulatory authorities coordinate efforts to manage risks that
transcend national borders. The history of financial regulation demonstrates
a continuous evolution aimed at balancing innovation, market efficiency, and
stability.

International Regulatory Cooperation

Organizations such as the Basel Committee on Banking Supervision and the
International Organization of Securities Commissions (IOSCO) promote global
standards and best practices. Cross-border collaboration is essential to
address challenges posed by multinational financial institutions and digital
finance.



Regulation of Emerging Financial Technologies

Innovations like cryptocurrencies, blockchain, and fintech platforms present
new regulatory considerations. Authorities are developing frameworks to
mitigate risks such as fraud, money laundering, and systemic instability,
while fostering technological advancement.

Ongoing Challenges in Financial Regulation

Balancing innovation with consumer protection

Addressing shadow banking and non-bank financial institutions

Managing cybersecurity risks in financial systems

Ensuring regulatory adaptability in a dynamic market environment

Frequently Asked Questions

What is the history of financial regulation?

The history of financial regulation dates back to ancient times but became
more structured after the Great Depression, with significant laws like the
Glass-Steagall Act in 1933 aiming to stabilize financial markets and protect
consumers.

Why was the Glass-Steagall Act important in financial
regulation history?

The Glass-Steagall Act, enacted in 1933, separated commercial and investment
banking to reduce conflicts of interest and prevent risky financial
activities, helping to restore trust in the banking system after the 1929
crash.

How did the 2008 financial crisis impact financial
regulation?

The 2008 financial crisis exposed regulatory gaps and led to comprehensive
reforms such as the Dodd-Frank Act in 2010, which increased oversight of
financial institutions, introduced consumer protections, and aimed to prevent
future crises.

What role did the Securities Act of 1933 play in
financial regulation?

The Securities Act of 1933 was one of the first federal laws to regulate the
securities industry, requiring transparency through disclosure of important
financial information to investors, thus helping to restore confidence in the
stock market.



How has financial regulation evolved with technology?

Financial regulation has evolved to address new challenges posed by
technology, including regulations on electronic trading, cybersecurity
requirements, and oversight of fintech companies and cryptocurrencies to
protect consumers and ensure market integrity.

What is the significance of the Basel Accords in
financial regulation history?

The Basel Accords are international regulatory frameworks developed by the
Basel Committee on Banking Supervision to strengthen regulation, supervision,
and risk management within the banking sector globally, with Basel III being
the latest iteration post-2008 crisis.

How did deregulation trends in the late 20th century
affect financial markets?

Deregulation in the 1980s and 1990s, such as the repeal of parts of the
Glass-Steagall Act, aimed to increase market efficiency and innovation but
also contributed to increased risk-taking and complexity, factors that played
a role in later financial crises.

What lessons from history have shaped modern
financial regulation?

Historical financial crises have taught the importance of transparency, risk
management, consumer protection, and the need for adaptive regulation to keep
pace with financial innovation, leading to a more robust and comprehensive
regulatory framework today.

Additional Resources
1. The History of Financial Regulation: From Ancient Times to the 21st
Century
This comprehensive book traces the evolution of financial regulation from the
earliest banking systems in ancient civilizations to modern regulatory
frameworks. It explores how different societies have managed financial
stability, market integrity, and consumer protection over millennia. The book
also highlights key regulatory milestones and the impact of financial crises
on policy development.

2. Guardians of the Market: The Origins of Financial Regulation
Focusing on the foundational period of financial regulation, this work
examines the emergence of institutional oversight in the 19th and early 20th
centuries. It discusses the roles of central banks, securities commissions,
and government agencies in shaping early regulatory policies. The book
provides context for how these early mechanisms aimed to prevent fraud and
promote market confidence.

3. The Great Crash and the Birth of Modern Financial Regulation
This title delves into the 1929 stock market crash and the subsequent
regulatory responses that transformed the financial landscape. It details the
creation of the Securities and Exchange Commission (SEC) and the Glass-
Steagall Act, highlighting their significance in stabilizing the banking



system. The narrative also explores the lessons learned and how they continue
to influence regulation today.

4. Regulating Wall Street: A History of Financial Oversight in the United
States
Covering a broad timeline, this book focuses specifically on the history of
financial regulation in the U.S. It analyzes how federal and state
authorities have responded to economic booms, busts, and scandals. The book
also examines the interplay between political, economic, and social forces in
shaping regulatory policies.

5. From Laissez-Faire to Oversight: The Evolution of Financial Regulation
This work tracks the shift from minimal government intervention to
comprehensive regulatory systems in finance. It discusses key ideological
debates and policy changes that have influenced regulatory philosophies over
the centuries. Readers gain insight into how economic theories and political
pressures have molded financial oversight.

6. Global Financial Regulation: A Historical Perspective
Exploring financial regulation beyond national borders, this book surveys the
development of international regulatory cooperation. It covers institutions
such as the Bank for International Settlements (BIS) and the evolution of
global standards like Basel Accords. The book highlights challenges and
successes in harmonizing regulations across diverse financial markets.

7. Financial Crises and Regulatory Reforms: Lessons from History
This title investigates major financial crises and the regulatory reforms
they spurred throughout history. From the South Sea Bubble to the 2008
financial crisis, the book analyzes how failures led to significant policy
shifts. It emphasizes the cyclical nature of crises and the ongoing quest for
effective regulation.

8. The Regulation of Financial Markets: Historical Developments and Future
Directions
Combining historical analysis with forward-looking insights, this book
examines the trajectory of financial market regulation. It reviews past
regulatory frameworks and assesses emerging trends such as fintech regulation
and digital currencies. The book encourages readers to consider how history
can inform future regulatory challenges.

9. Banking Regulation Through the Ages
This focused study traces the history of banking regulation from medieval
times to the present. It outlines how banking crises have prompted regulatory
innovations aimed at ensuring solvency and protecting depositors. The book
also highlights the evolving role of central banks and deposit insurance
schemes in maintaining financial stability.
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  history of financial regulation: EU Financial Regulation and Supervision Beyond 2005 Karel
Lannoo, Jean-Pierre Casey, 2005
  history of financial regulation: The Ultimate Guide to US Financial Regulations Josh
Luberisse, 2023-03-18 The Ultimate Guide to US Financial Regulations: An Overview for Lawyers
and Business Professionals
  history of financial regulation: Financial Regulation United States. Congress. Senate.
Committee on Homeland Security and Governmental Affairs, 2010
  history of financial regulation: Financial Regulations Overview Ethan Rodriguez, AI,
2025-04-03 Financial Regulations Overview offers a comprehensive exploration of the rules
governing modern finance. It clarifies how banking regulations, financial market oversight, and
corporate financial accountability collectively shape the financial ecosystem. In an era marked by
economic instability, understanding these regulations is crucial. For example, historical events like
the 2008 financial crisis highlighted the need for robust regulations to prevent systemic risks. The
book emphasizes the importance of investor protection, corporate governance, and economic
stability. The book progresses systematically, beginning with foundational concepts and moving
through banking regulations like the Basel Accords and the Dodd-Frank Act. It assesses the
effectiveness of securities regulations and analyzes corporate governance reforms such as
Sarbanes-Oxley. By integrating legal statutes, regulatory reports, and academic research, the book
provides a balanced view of the benefits and costs of different regulatory approaches. This
multifaceted approach ensures that readers gain a nuanced understanding of the financial
landscape.
  history of financial regulation: Financial Regulation Framework Amelia Scott, AI,
2025-02-21 Financial Regulation Framework offers a comprehensive exploration of how financial
institutions are governed, emphasizing the critical balance between fostering innovation and
ensuring stability. It delves into three core themes: systemic risk management, consumer protection,
and market integrity. The book highlights intriguing facts, such as the cyclical nature of financial
crises and the reactive regulatory responses that often follow. Understanding key legislation like the
Dodd-Frank Act is crucial for grasping the intended impact on the financial landscape. The book
takes a holistic approach, recognizing the interconnectedness of different regulatory areas. It
advocates for risk-based regulation, focusing on mitigating the most significant threats to financial
stability, and principles-based regulation, providing flexibility for firms. Through legal analyses,
economic modeling, and empirical studies, the book presents a blend of information supported by
regulatory filings, market data, and academic research. Structured in three parts, the book
progresses from fundamental concepts to specific regulatory areas, such as banking, securities
markets, and insurance. It concludes by synthesizing the analysis to propose a framework for
adaptive regulation. With its accessible style, Financial Regulation Framework serves as a valuable
resource for students, policymakers, and financial professionals alike.
  history of financial regulation: The Structure of Financial Regulation David Mayes, Geoffrey
E. Wood, 2007-01-18 This book examines the area of financial regulation in the banking sector.
Editors Mayes and Wood bring together such acadmics as Charles Goodhart, Charles Calomiris and
Kern Alexander whose expertise shines through this volume to provide a reference tool for
researchers, students and bankers themselves which will prove invaluable.
  history of financial regulation: The Oxford Handbook of Financial Regulation Niamh Moloney,
Eilís Ferran, Jennifer Payne, 2015-08-27 The financial system and its regulation have undergone
exponential growth and dramatic reform over the last thirty years. This period has witnessed major
developments in the nature and intensity of financial markets, as well as repeated cycles of
regulatory reform and development, often linked to crisis conditions. The recent financial crisis has
led to unparalleled interest in financial regulation from policymakers, economists, legal
practitioners, and the academic community, and has prompted large-scale regulatory reform. The
Oxford Handbook of Financial Regulation is the first comprehensive, authoritative, and state of the
art account of the nature of financial regulation. Written by an international team of leading scholars



in the field, it takes a contextual and comparative approach to examine scholarly, policy, and
regulatory developments in the past three decades. The first three parts of the Handbook address
the underpinning horizontal themes which arise in financial regulation: financial systems and
regulation; the organization of financial system regulation, including regional examples from the EU
and the US; and the delivery of outcomes and regulatory techniques. The final three Parts address
the perennial objectives of financial regulation, widely regarded as the anchors of financial
regulation internationally: financial stability, market efficiency, integrity, and transparency; and
consumer protection. The Oxford Handbook of Financial Regulation is an invaluable resource for
scholars and students of financial regulation, economists, policy-makers and regulators.
  history of financial regulation: Financial Regulation Orice M. Williams, 2009 The U.S. and
other countries are in the midst of the worst financial crisis in more than 75 years. While much of
the attention of policymakers has been focused on taking short-term steps to address the immediate
nature of the crisis, these events have served to strikingly demonstrate that the current U.S.
financial regulatory system is in need of significant reform. This report: (1) describes the origins of
the current financial regulatory system; (2) describes various market developments and changes
that have created challenges for the current system; and (3) presents an evaluation framework that
can be used to shape potential regulatory reform efforts. An important and thorough review of the
issues related to regulatory reform. Charts and tables.
  history of financial regulation: Financial Regulations Importance Sebastian Farnham, AI,
2025-02-20 Financial Regulations Importance explores the crucial role of regulatory compliance and
supervisory bodies in maintaining financial stability within the banking sector and preventing
economic crises. The book examines how banking standards are established and enforced,
highlighting the real-world impact of these regulations through compliance case studies.
Understanding these mechanisms is vital, considering that failures in even a single institution can
rapidly spread across borders and impact entire nations, as seen during the 2008 financial crisis.
The book begins by introducing the core principles of financial regulation and the roles of key
supervisory bodies. It then analyzes the evolution of banking regulations in response to financial
innovation and past crises. Later chapters delve into specific regulations like capital adequacy and
anti-money laundering measures, illustrated with practical compliance case studies. What sets this
book apart is its focus on the practical consequences of financial regulation, using compliance case
studies to bring abstract principles to life. The book concludes with a forward-looking perspective,
addressing challenges such as cryptocurrencies and the increasing complexity of global financial
markets. By combining regulatory documents, academic research, and real-world examples, the
book offers a comprehensive and accessible understanding of financial regulations for students,
professionals, and policymakers alike, emphasizing that effective regulation is a vital prerequisite for
long-term economic health and social well-being.
  history of financial regulation: Comparative Financial Regulation Alessio M. Pacces, Edoardo
D. Martino, Hossein Nabilou, 2025-02-12 Comparative Financial Regulation investigates the key
drivers of divergence and convergence in financial regulation and analyses the consequences in
terms of market efficiency, investor protection and financial stability. It adopts a broad view of the
financial system and promotes a functional understanding of the regulation of securities markets,
banks, derivatives and payments.
  history of financial regulation: Global Business Regulation John Braithwaite, Peter Drahos,
2000-02-13 How has the regulation of business shifted from national to global institutions? What are
the mechanisms of globalization? Who are the key actors? What of democratic sovereignty? In which
cases has globalization been successfully resisted? These questions are confronted across an
amazing sweep of the critical areas of business regulation--from contract, intellectual property and
corporations law, to trade, telecommunications, labor standards, drugs, food, transport and
environment. This book examines the role played by global institutions such as the World Trade
Organization, World Health Organization, the OECD, IMF, Moodys and the World Bank, as well as
various NGOs and significant individuals. Incorporating both history and analysis, Global Business



Regulation will become the standard reference for readers in business, law, politics, and
international relations.
  history of financial regulation: Law, Bubbles, and Financial Regulation Erik Gerding,
2013-12-04 Financial regulation can fail when it is needed the most. The dynamics of asset price
bubbles weaken financial regulation just as financial markets begin to overheat and the risk of crisis
spikes. At the same time, the failure of financial regulations adds further fuel to a bubble. This book
examines the interaction of bubbles and financial regulation. It explores the ways in which bubbles
lead to the failure of financial regulation by outlining five dynamics, which it collectively labels the
Regulatory Instability Hypothesis. . The book concludes by outlining approaches to make financial
regulation more resilient to these dynamics that undermine law.
  history of financial regulation: The Oxford Handbook of Banking and Financial History
Youssef Cassis, Richard S. Grossman, Catherine R. Schenk, 2016-07-21 The financial crisis of 2008
aroused widespread interest in banking and financial history among policy makers, academics,
journalists, and even bankers, in addition to the wider public. References in the press to the term
'Great Depression' spiked after the failure of Lehman Brothers in November 2008, with similar
surges in references to 'economic history' at various times during the financial turbulence. In an
attempt to better understand the magnitude of the shock, there was a demand for historical
parallels. How severe was the financial crash? Was it, in fact, the most severe financial crisis since
the Great Depression? Were its causes unique or part of a well-known historical pattern? And have
financial crises always led to severe depressions? Historical reflection on the recent financial crises
and the long-term development of the financial system go hand in hand. This volume provides the
material for such a reflection by presenting the state of the art in banking and financial history.
Nineteen highly regarded experts present chapters on the economic and financial side of banking
and financial activities, primarily though not solely in advanced economies, in a long-term
comparative perspective. In addition to paying attention to general issues, not least those related to
theoretical and methodological aspects of the discipline, the volume approaches the banking and
financial world from four distinct but interrelated angles: financial institutions, financial markets,
financial regulation, and financial crises.
  history of financial regulation: The Financial System, Financial Regulation and Central
Bank Policy Thomas F. Cargill, 2017-10-06 This is a short, inexpensive textbook that teaches
students the fundamentals of money and banking in a clear, narrative form.
  history of financial regulation: Handbook of Financial Data and Risk Information I
Margarita S. Brose, Mark D. Flood, Dilip Krishna, Bill Nichols, 2014 Volume I examines the business
and regulatory context that makes risk information so important. A vast set of quantitative
techniques, internal risk measurement and governance processes, and supervisory reporting rules
have grown up over time, all with important implications for modeling and managing risk
information. Without an understanding of the broader forces at work, it is all too easy to get lost in
the details. -- Back cover.
  history of financial regulation: Institutional Structure of Financial Regulation Robin Hui
Huang, Dirk Schoenmaker, 2014-06-20 In light of on-going global financial crises, the institutional
structure of financial regulation is currently a subject of significant academic and practical interest.
The financial crisis has called into question the adequacy of financial regulation at the national and
supranational levels, and has instigated financial regulatory reforms in major markets overseas. This
has included the enactment of the Dodd-Frank Act in the US, and the programme to split the
Financial Services Authority in the UK. This book examines the institutional structure reform of
financial regulation from a comparative perspective, exploring both fundamental theories and
international experiences. The book explores the three main institutional structures of financial
regulation in the world; the sectors-based model, adopted in the US, Mainland China and Hong
Kong; the twin-peaks model with Australia and the Netherlands as its pioneers; and the
single-regulator model as represented by the former Financial Services Authority in the UK and the
Financial Services Agency in Japan. The book contains contributions from renowned experts in the



field of financial regulation including Douglas Arner, Jeffrey Carmichael, Robin Hui Huang, Dirk
Schoenmaker, and Michael Taylor, and will be of interest to students and researchers of banking
and finance law, and comparative economics.
  history of financial regulation: Financial Deregulation Alexis Drach, Youssef Cassis, 2021
This edited volume is the first archival based historical investigation on the liberalization measures
taken in various countries in the financial sector in the decades following the Bretton Woods system,
from a comparative and a global perspective.
  history of financial regulation: Shareholder Rights Protection Mechanisms for Chinese
Financial Holding Companies Kailiang Ma, 2025-03-11 This book aims to answer the question of how
Chinese financial holding companies should structure their shareholder rights protection
mechanisms in a global context. And this book uses the two-part approach to clarify the issue of
shareholder rights protection of financial holding companies. The first part describes the external
protection mechanism (financial market regulation), and the second part describes the internal
protection mechanism (internal corporate governance). Moreover, this book mainly adopts three
methodologies, including doctrinal analysis, comparative analysis (Chinese law, French law, UK law
and US law) and historical analysis, to illustrate the viewpoints. And in the light of the
comprehensive and comparative analysis, this book provides an insightful perspective to deal with
the problem of protecting shareholders' rights in Chinese financial holding companies. The novelty
of this approach lies in its comprehensiveness. On the one hand, it analyses shareholder rights
protection mechanisms, including external and internal mechanisms. On the other hand, it provides
a comprehensive overview of the regulation of financial holding companies in all 193 member states
of the United Nations. At the same time, its comparative approach focuses on Chinese law, American
law, English law and French law. Such peer comparisons are relatively rare. The target audience for
this book includes interested laypersons, undergraduate and postgraduate students and researchers.
Both legal and financial markets are the main target markets.
  history of financial regulation: Principles of Financial Regulation John Armour, Dan Awrey,
Paul Davies, Luca Enriques, Jeffrey N. Gordon, Colin Mayer, Jennifer Payne, 2016-08-04 The
financial crisis of 2007-9 revealed serious failings in the regulation of financial institutions and
markets, and prompted a fundamental reconsideration of the design of financial regulation. As the
financial system has become ever-more complex and interconnected, the pace of evolution continues
to accelerate. It is now clear that regulation must focus on the financial system as a whole, but this
poses significant challenges for regulators. Principles of Financial Regulation describes how to
address those challenges. Examining the subject from a holistic and multidisciplinary perspective,
Principles of Financial Regulation considers the underlying policies and the objectives of regulation
by drawing on economics, finance, and law methodologies. The volume examines regulation in a
purposive and dynamic way by framing the book in terms of what the financial system does, rather
than what financial regulation is. By analysing specific regulatory measures, the book provides
readers to the opportunity to assess regulatory choices on specific policy issues and encourages
critical reflection on the design of regulation.
  history of financial regulation: Strategies of Financial Regulation Junghoon Kim,
2020-12-03 This book analyses different strategies and their results in implementing financial
regulation in terms of rule-making, public enforcement and private enforcement. The analysis is
based on a comparative study of conduct of business regulation on mis-selling of financial
instruments in the UK and South Korea. It extends into liquidity regulation in the banking sector and
credit rating agency regulation. The book concludes that in rule-making, purposive rules are more
effective for achieving regulatory goals with minimal undesirable results, but a rule-making system
with purposive rules can only work on a foundation of trust among rule-makers, enforcers and the
regulates, that with respect to public enforcement, the enforcement strategies should combine the
compliance-oriented and deterrence-oriented approaches and be continuously adjusted based on
close monitoring of the regulatory outcomes and that in private enforcement, regulation should be
instituted as the minimum requirement in private law.
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