gross domestic product

gross domestic product (GDP) is a critical economic indicator used worldwide to measure the
overall economic performance of a country. It quantifies the total market value of all finished goods
and services produced within a nation’s borders during a specific period, usually annually or quarterly.
Understanding GDP helps policymakers, economists, and investors assess the health of an economy,
compare economic productivity between countries, and make informed decisions. This article
explores the concept of gross domestic product in depth, including its definition, calculation methods,
types, significance, and limitations. Additionally, it examines the role of GDP in economic policy and
global comparisons. The following sections provide a structured overview of these aspects for a
comprehensive understanding of gross domestic product.

e Definition and Importance of Gross Domestic Product

¢ Methods of Calculating Gross Domestic Product

e Types and Variations of Gross Domestic Product

» Significance of Gross Domestic Product in Economic Analysis
e Limitations and Criticisms of Gross Domestic Product

e Gross Domestic Product and Economic Policy

e Global Comparisons Using Gross Domestic Product

Definition and Importance of Gross Domestic Product

Gross domestic product is defined as the monetary value of all final goods and services produced
within a country's borders over a specific time period. It serves as a broad measure of a nation's
overall economic activity and output. GDP encompasses production by businesses, households, and
the government, reflecting the economic health and size of an economy.

The importance of gross domestic product lies in its ability to provide a snapshot of economic
performance. It acts as an indicator of growth or contraction, helping governments and organizations
evaluate economic policies and strategies. A higher GDP indicates a more productive economy, often
correlating with higher employment levels and improved living standards.

Methods of Calculating Gross Domestic Product

There are three primary approaches to calculating gross domestic product, each emphasizing
different aspects of economic activity. These methods provide complementary perspectives and are
used to cross-verify GDP estimates.



Production Approach

The production approach, also known as the output approach, calculates GDP by summing the value
added at each stage of production across all industries. This method focuses on the contribution of
sectors such as agriculture, manufacturing, and services to the overall economy.

Income Approach

The income approach estimates GDP by adding all incomes earned by individuals and businesses in
the production of goods and services. This includes wages, rents, interest, and profits, reflecting the
distribution of economic output among factors of production.

Expenditure Approach

The expenditure approach calculates GDP by summing total spending on final goods and services
within the economy. This method divides expenditures into consumption, investment, government
spending, and net exports (exports minus imports).

e Consumption (C): Household spending on goods and services
¢ Investment (I): Business expenditures on capital goods
e Government Spending (G): Public sector expenditures

e Net Exports (NX): Value of exports minus imports

Types and Variations of Gross Domestic Product

Gross domestic product can be analyzed in different forms to provide more nuanced insights into
economic dynamics. These variations help distinguish between nominal and real values, as well as
per capita income measures.

Nominal GDP

Nominal GDP measures the market value of goods and services at current prices, without adjusting
for inflation. It reflects both changes in production volume and price levels, which can sometimes
distort comparisons over time.

Real GDP

Real GDP adjusts nominal GDP for inflation, using constant prices from a base year. This adjustment
provides a more accurate picture of an economy’s true growth by isolating changes in output volume



from price changes.

GDP Per Capita

GDP per capita divides the gross domestic product by the total population, offering an average
economic output per person. This metric is useful for comparing living standards and economic well-
being across countries or regions.

Other Variations

Additional GDP variants include Gross National Product (GNP), which accounts for production by a
country's residents regardless of location, and Net Domestic Product (NDP), which subtracts
depreciation from GDP to reflect net production.

Significance of Gross Domestic Product in Economic
Analysis

Gross domestic product is a foundational tool in economic analysis, providing vital data for multiple
stakeholders. It informs decisions by governments, central banks, investors, and businesses,
influencing economic policies and market strategies.

GDP growth rates signal economic expansion or contraction, guiding fiscal and monetary policy
decisions. For example, sustained GDP growth may lead to interest rate adjustments or changes in
taxation. Furthermore, GDP data supports business planning by indicating consumer demand and
investment potential.

Limitations and Criticisms of Gross Domestic Product

Despite its widespread use, gross domestic product has notable limitations and has faced criticism
regarding its adequacy as a sole measure of economic welfare.

Exclusion of Non-Market Activities

GDP excludes unpaid work, such as household labor and volunteer services, which contribute
significantly to societal well-being but are not captured in market transactions.

Environmental and Social Factors

GDP does not account for environmental degradation, resource depletion, or social inequality.
Economic growth measured by GDP can coincide with negative externalities, which are overlooked in
the metric.



Quality of Life Considerations

GDP focuses on economic output rather than broader quality of life indicators, such as health,
education, and happiness. This limitation has prompted the development of alternative measures to
complement GDP.

Does not measure income distribution

Ignores informal economy and black market activities

Fails to capture technological progress fully

Can be influenced by temporary factors, such as natural disasters

Gross Domestic Product and Economic Policy

Gross domestic product plays a central role in shaping economic policy at national and international
levels. Policymakers rely on GDP data to design strategies aimed at stimulating growth, controlling
inflation, and reducing unemployment.

Fiscal policies, including government spending and taxation, are often adjusted based on GDP trends
to manage economic cycles. Monetary policy decisions by central banks, such as interest rate
changes, are similarly influenced by GDP growth and inflationary pressures.

International organizations and governments also use GDP figures to allocate resources, negotiate
trade agreements, and set development goals. Effective economic planning depends heavily on
accurate and timely GDP data.

Global Comparisons Using Gross Domestic Product

Gross domestic product facilitates the comparison of economic performance between countries,
providing insights into relative economic size and productivity. International institutions publish GDP
rankings and reports to track global economic trends.

GDP comparisons are often made using nominal values and purchasing power parity (PPP)
adjustments, the latter accounting for differences in cost of living and price levels. These comparisons
help identify emerging markets, developed economies, and regions requiring economic support.

Understanding global GDP data assists investors in identifying growth opportunities and governments
in benchmarking economic progress against peers.

Frequently Asked Questions



What is Gross Domestic Product (GDP)?

Gross Domestic Product (GDP) is the total monetary value of all finished goods and services produced
within a country's borders in a specific time period, typically measured annually or quarterly.

Why is GDP an important economic indicator?

GDP is important because it provides a comprehensive overview of a country's economic health,
indicating the size and performance of its economy and helping policymakers make informed
decisions.

What are the different methods used to calculate GDP?

GDP can be calculated using three methods: the production (or output) approach, the income
approach, and the expenditure approach, each measuring the economy from a different perspective.

How does nominal GDP differ from real GDP?

Nominal GDP measures economic output using current prices without adjusting for inflation, whereas
real GDP is adjusted for inflation, reflecting the true growth by using constant prices.

What are the limitations of using GDP as a measure of
economic well-being?

GDP does not account for income distribution, environmental degradation, unpaid work, or quality of
life factors, so it may not fully reflect the economic well-being or sustainability of a country.

How does GDP growth impact employment rates?

Generally, higher GDP growth indicates increased production and economic activity, which can lead to
job creation and lower unemployment rates, although this relationship can vary by sector and region.

Can GDP be negative, and what does that signify?

Yes, GDP can decline, resulting in negative growth, which typically signifies an economic recession or
contraction, indicating reduced production and economic activity.

How do services contribute to GDP compared to
manufacturing?

In many developed economies, the service sector contributes a larger share to GDP than
manufacturing, reflecting shifts towards service-based industries like finance, healthcare, and
technology.

What role does GDP play in international comparisons of



economic performance?

GDP allows for standardized comparisons of economic size and growth between countries, often
adjusted using Purchasing Power Parity (PPP) to account for cost of living differences.

How do government policies influence GDP?

Government policies such as fiscal stimulus, taxation, interest rates, and trade regulations can
influence GDP by affecting consumption, investment, and overall economic activity.

Additional Resources

1. GDP: A Brief but Affectionate History

This book offers a concise yet comprehensive overview of the development and significance of Gross
Domestic Product as an economic measure. It explores the origins of GDP, its role in policy-making,
and the controversies surrounding its use. Readers gain insight into how GDP shapes our
understanding of economic progress and societal well-being.

2. Measuring the Economy: A Primer on GDP and National Income

Designed as an introductory guide, this book explains the fundamental concepts behind GDP and
national income accounting. It breaks down the components that make up GDP and discusses how
data is collected and analyzed. The book is ideal for students and professionals seeking a clear
understanding of economic measurement.

3. The Limits of GDP: Redefining Progress in the 21st Century

This work critiques GDP as an incomplete indicator of societal progress, highlighting its failure to
account for environmental degradation and social inequalities. The author proposes alternative
metrics that better capture human well-being and sustainability. The book encourages readers to
rethink economic success beyond traditional figures.

4. GDP and Economic Growth: Theory and Evidence

Focusing on the relationship between GDP and economic growth, this book delves into theoretical
frameworks and empirical research. It examines factors that drive growth and the implications for
policy development. Economists and students will find detailed analyses and case studies illuminating
the dynamics of growth.

5. Beyond GDP: The Quest for a Sustainable Economy

This book explores innovative approaches to economic measurement that go beyond GDP to
incorporate environmental and social factors. It discusses initiatives like the Genuine Progress
Indicator and the Human Development Index. Readers interested in sustainable development will
appreciate the practical insights and policy recommendations.

6. The Political Economy of GDP: Power, Policy, and Performance

Examining the political dimensions of GDP, this book investigates how governments use GDP figures
to justify policy choices and maintain power. It discusses the manipulation of data and the influence of
economic reporting on public perception. The book offers a critical look at the intersection of
economics and politics.

7. GDP and Inequality: Understanding Economic Disparities



This book analyzes the relationship between GDP growth and income inequality within and across
countries. It explores whether rising GDP translates to improved living standards for all segments of
society. Through data and case studies, the book highlights challenges and potential policy solutions
to address disparities.

8. The Global GDP Landscape: Trends and Transformations

Providing a global perspective, this book charts the evolution of GDP across different regions and
economies. It discusses the impact of globalization, technological change, and demographic shifts on
economic output. Readers gain a broad understanding of how GDP trends shape the world economy.

9. GDP in the Digital Age: Measuring the Economy in a Changing World

This book addresses the challenges of measuring GDP in the context of the digital economy, including
intangible assets and online services. It evaluates new methodologies and data sources that aim to
capture economic activity more accurately. The book is essential for understanding how technological
advancements influence economic statistics.
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gross domestic product: Understanding the Gross Domestic Product and the Gross National
Product Corona Brezina, 2011-12-15 If an economist were asked to sum up a nation[]s entire
economy in a single statistic, he or she would probably cite the Gross Domestic Product (GDP).
Another important measure is the Gross National Product (GNP), which differs from the GDP in a
number of ways. Together the GDP and GNP are perhaps the most important of all economic
indicators, and for this reason it is essential that students understand what they are, how they are
calculated, and what real-world economic realities they reflect and predict. Understanding the GDP
and GNP is crucial to understanding the current economy and its effects on teens, their families, and
their towns. This book provides an invaluable key to that understanding.

gross domestic product: What Is Gross Domestic Product, What Are The Unfavorable
Economic Policies In The Economy That Adversely Impact The GDP Growth Rate In The
Economy, And How Implementing Favorable Economic Policies In The Economy Can
Increase The GDP Growth Rate In The Economy Dr. Harrison Sachs, 2025-04-10 This essay
sheds light on what is gross domestic product, demystifies what are the unfavorable economic
policies in the economy that adversely impact the GDP growth rate in the economy, and expounds
upon how implementing favorable economic policies in the economy can increase the GDP growth
rate in the economy. Succinctly stated, gross domestic product is “the total monetary value of all the
products and services produced within a nation’s borders in a specific time period”, such as a time
span of one year. The gross domestic product of an economy can be further amplified if the real
private sector workforce in an economy is able to amplify the product production volume in an
economy. The real private sector workforce in an economy has the latent potential to further amplify
the product production volume. Even if the size of the real private sector workforce in an economy
remains constant, the gross domestic product of an economy can nonetheless be further amplified if
more companies in an economy harness artificial intelligence-powered technologies in their product
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manufacturing operations. Leveraging robust artificial intelligence-powered technologies, such as
robust artificial intelligence-powered industrial robots and robust artificial intelligence-powered
generative tools, can aid companies in being able to significantly amplify their product production
output in an economy. Furthermore, leveraging robust artificial intelligence-powered technologies,
such as robust artificial intelligence-powered industrial robots and robust artificial
intelligence-powered generative tools, can also aid companies in being able to minimize their labor
costs. The gross domestic product of an economy also can be further amplified if the real private
sector workforce in an economy is able to amplify the service production volume in an economy. The
real private sector workforce in an economy also has the latent potential to further amplify the
service production volume. Even if the size of the real private sector workforce in an economy
remains constant, the gross domestic product of an economy can nonetheless be further amplified if
more companies in an economy harness artificial intelligence-powered technologies in their service
operations. Leveraging robust artificial intelligence-powered technologies, such as robust artificial
intelligence-powered virtual assistants and robust artificial intelligence-powered autonomous
vehicles, can aid companies in being able to significantly amplify their service production output in
an economy. Furthermore, leveraging robust artificial intelligence-powered technologies, such as
robust artificial intelligence-powered virtual assistants and robust artificial intelligence-powered
autonomous vehicles, can also aid companies in being able to minimize their labor costs. Moreover,
leveraging robust artificial intelligence-powered technologies, such as robust artificial
intelligence-powered virtual assistants and robust artificial intelligence-powered autonomous
vehicles, can also aid companies in their endeavor to further enhance their service offerings. There
are a surfeit of unfavorable economic policies in the economy that adversely impact the gross
domestic product growth rate in the economy. A controlled market economy is also an economy that
has a cornucopia of unfavorable economic policies. In a controlled market economy, the type of
demand for products and services is involuntary demand. This is because, in a controlled market
economy, people lack purview over how all of their money is expended. Furthermore, in a controlled
market economy, there are an exorbitant amount of evisceration fees that are imposed by
bureaucratic apparatuses. In this controlled market economy, there are an exorbitant amount of
evisceration fees that are imposed by bureaucratic apparatuses which people who work real private
sector employee jobs based on voluntary demand pay and do not receive anything for paying. It is
more cumbersome for a person to be able to elevate his standard of living if he lacks purview over
how all of his hard-earned money is expended. In a controlled market economy, people also lack
purview over how all of their sacrosanct time is earmarked.

gross domestic product: Explain and Retain : What Does Gross Domestic Product (GDP)
Mean? | Brief History of Economics Grade 6 | Economics Baby Professor, 2022-12-01 At the end of

this book, you should be able to correctly explain what Gross Domestic Product (GDP) means. With
the definition, you will also be able to identify the similarities and differences in the levels and
sources of GDP in several countries across the globe including the US. Learn more about the
workings of economies with one book at a time. Start reading today.

gross domestic product: Gross Domestic Product 43 Success Secrets - 43 Most Asked
Questions on Gross Domestic Product - What You Need to Know Andrew Nielsen, 2014-10-14
Infused with fresh, new Gross domestic product energy. Gross home article (GDP) is the trade worth
of altogether formally acknowledged ultimate wares and facilities created inside a region in a
specified time of time. GDP per head is frequently deemed an gauge of a country's normal of living.
There has never been a Gross domestic product Guide like this. It contains 43 answers, much more
than you can imagine; comprehensive answers and extensive details and references, with insights
that have never before been offered in print. Get the information you need--fast! This all-embracing
guide offers a thorough view of key knowledge and detailed insight. This Guide introduces what you
want to know about Gross domestic product. A quick look inside of some of the subjects covered:
Gross domestic product - Expenditure approach, Gross domestic product - Limitations and
Criticisms, Gross domestic product - History, List of Pakistani provinces by gross domestic product -



Background, Real gross domestic product - Relationship with purchasing power, Gross domestic
product - National measurement, Gross domestic product - Examples of GDP component variables,
Gross domestic product - GDP vs GNP, Gross domestic product - Lists of countries by their GDP,
Green gross domestic product - Current debate, Gross domestic product - List of newer approaches
to the measurement of (economic) progress, Financialization - Financial turnover compared to gross
domestic product, Gross domestic product - Per unit GDP, List of Canadian provinces and territories
by gross domestic product, List of Brazilian states by gross domestic product, Gross domestic
product - Externalities, Green gross domestic product - Rationale, Economy of Kenya - Gross
domestic product, Division of international labor comparisons - Gross Domestic Product (GDP) per
capita and per hour, Gross domestic product - Cross-border comparison and PPP, and much more...

gross domestic product: GROSS DOMESTIC PRODUCT PRABHU TL, Embark on an
illuminating journey into the world of Gross Domestic Product (GDP)—an essential economic
indicator that reflects the heartbeat of a nation's economic health and growth. Unveiling Economic
Power: Understanding Gross Domestic Product (GDP) is a comprehensive guide that demystifies the
fundamental concepts and significance of GDP, empowering readers to decode economic trends,
policy implications, and the overall well-being of a country. Exploring the Engine of Economy:
Immerse yourself in the art of understanding GDP as this book delves into the core components and
methods of calculating this vital economic measure. From consumption to investment, from
government spending to net exports, this guide equips you with the tools to interpret GDP data and
grasp its role in shaping economic decisions. Key Themes Explored: GDP Components: Discover the
elements that contribute to GDP, including consumption, investment, government spending, and
exports minus imports. GDP Calculation Methods: Embrace the various approaches to calculating
GDP, from the production to the income and expenditure methods. Economic Growth and Trends:
Learn how GDP growth rates provide insights into a nation's economic performance and future
prospects. GDP's Role in Policy: Explore how governments and policymakers utilize GDP data to
make informed decisions and enact effective economic policies. Global Comparisons: Understand the
significance of GDP in comparing the economic strengths and weaknesses of different countries.
Target Audience: Unveiling Economic Power caters to students, economists, policymakers, business
professionals, and anyone interested in comprehending the intricacies of GDP and its impact on
economies. Whether you're pursuing an academic understanding, engaging in economic analysis, or
seeking to make informed business decisions, this book empowers you to decode the language of
GDP. Unique Selling Points: Real-Life Economic Scenarios: Engage with practical examples of how
GDP impacts real-world economic situations and policy choices. Economic Indicators: Emphasize the
role of GDP in conjunction with other economic indicators to provide a comprehensive economic
snapshot. Global Economic Landscape: Learn how GDP helps to analyze global economic
interdependencies and trade relationships. Policy Implications: Explore the practical implications of
GDP data on fiscal and monetary policies. Deciphering Economic Insights: Unveiling Economic
Power transcends ordinary economic literature—it's a transformative guide that celebrates the art of
decoding economic health through GDP analysis. Whether you seek to understand economic trends,
evaluate policy decisions, or explore international trade dynamics, this book is your compass to
navigating the world of Gross Domestic Product. Secure your copy of Unveiling Economic Power and
embark on a journey of mastering the principles that drive economic understanding through the lens
of GDP.

gross domestic product: Understanding the Concepts of Gross Domestic Product and Gross
National Product Hong Kong Census and Statistics Department, 2000

gross domestic product: OECD Glossary of Statistical Terms OECD, 2008-09-01 The OECD
Glossary contains a comprehensive set of over 6 700 definitions of key terminology, concepts and
commonly used acronyms derived from existing international statistical guidelines and
recommendations.

gross domestic product: Survey of Current Business , 2013

gross domestic product: A Guide to Conducting Online Research Ted ] Gaiser, Anthony E



Schreiner, 2009-04-01 This guide is designed to support students, academics and practitioner
researchers in using technology as part of their research.

gross domestic product: What's Wrong with the Gross Domestic Product (GDP)?. ,
Discusses the problems with the Gross Domestic Product (GDP), which has become the nation's
foremost indicator of economic progress. GDP assumes that every monetary transaction adds to
well-being and ignores everything that happens outside the realm of monetized exchange. Notes that
GDP treats crime, divorce, and natural disasters as economic gain; ignores the non-market economy
of household and community; treats the depletion of natural capital as income; and takes no account
of income distribution. Discusses how the Genuine Progress Indicator (GPI) is a more accurate
account.

gross domestic product: GeoHive: Economy: Gross Domestic Product (GDP) Per Capita ,
Johan van der Heyden provides a chart that offers estimated rankings of gross domestic product
(GPD) per capita for countries worldwide. The year of estimate is noted for each country. The data
was obtained from the U.S. Central Intelligence Agency's World Factbook 2001.

gross domestic product: Explain and Retain Baby, Baby Professor, 2022-01-12 At the end of
this book, you should be able to correctly explain what Gross Domestic Product (GDP) means. With
the definition, you will also be able to identify the similarities and differences in the levels and
sources of GDP in several countries across the globe including the US. Learn more about the
workings of economies with one book at a time. Start reading today.

gross domestic product: GROSS DOMESTIC PRODUCT BY INDUSTRY (1992,

gross domestic product: Gross Domestic Product , Gross domestic product (GDP) is the
standard measure of the value added created through the production of goods and services in a
country during a certain period. As such, it also measures the income earned from that production,
or the total amount spent on final goods and services (less imports). While GDP is the single most
important indicator to capture economic activity, it falls short of providing a suitable measure of
people's material well-being for which alternative indicators may be more appropriate. This indicator
is based on nominal GDP (also called GDP at current prices or GDP in value) and is available in
different measures: US dollars and US dollars per capita (current PPPs). All OECD countries compile
their data according to the 2008 System of National Accounts (SNA). This indicator is less suited for
comparisons over time, as developments are not only caused by real growth, but also by changes in
prices and PPPs.

gross domestic product: Causuality Between Finance and Growth Deepak P. Sable, This book
attempts to study causal relationships between several measures of financial sector growth and
deepening and economic growth in the Indian context, using annual data from 1950-51 to 2008-09.
The relationship between financial sector development and economic growth can be analyzed from
three angles: financial deepening leading to economic growth, economic growth leading to financial
deepening and a bi-directional relationship between the two. The book gives a detailed description
of the data used in this study, book further describes the empirical methodology, the main tool of
analysis are the method of Granger causality, Error correction Mechanism, Impulse Response
Function (IRF) and Co-integration explained. The data used are annual data from Handbook of
Statistics on the Indian Economy; Statistical Tables Relating To Banks in India, Banking Statistics,
NSE News (Private Circulation), Fact Book of NSE, BSE annual reports, and Handbook of Statistics
on The Indian Security Market by SEBI. All the variables were tested for unit roots using the
Dickey-Fuller test (1979) which have been referred from the Enders (2003) to find out stationarity
and study considers critical values at 5 per cent significance level. Unit root test is performed by
using the R software and difference operators have been indicated with the numerical value. This
study applied Granger causality test to verify causality between various variables of financial
deepening and Gross Domestic Product and Per Capita Income as indicators of economic growth. It
is shown that for a wide range of financial variables, financial deepening does indeed cause
economic growth. However, the causality is not unidirectional; in a feedback relationship, economic
growth too causes financial sector deepening. The study supports the claims of all three schools.



gross domestic product: Worldcasts , 1994-05-20

gross domestic product: GDP Diane Coyle, 2015-09-22 How GDP came to rule our lives—and
why it needs to change Why did the size of the U.S. economy increase by 3 percent on one day in
mid-2013—or Ghana's balloon by 60 percent overnight in 2010? Why did the U.K. financial industry
show its fastest expansion ever at the end of 2008—just as the world’s financial system went into
meltdown? And why was Greece’s chief statistician charged with treason in 2013 for apparently
doing nothing more than trying to accurately report the size of his country’s economy? The answers
to all these questions lie in the way we define and measure national economies around the world:
Gross Domestic Product. This entertaining and informative book tells the story of GDP, making sense
of a statistic that appears constantly in the news, business, and politics, and that seems to rule our
lives—but that hardly anyone actually understands. Diane Coyle traces the history of this artificial,
abstract, complex, but exceedingly important statistic from its eighteenth- and nineteenth-century
precursors through its invention in the 1940s and its postwar golden age, and then through the
Great Crash up to today. The reader learns why this standard measure of the size of a country’s
economy was invented, how it has changed over the decades, and what its strengths and weaknesses
are. The book explains why even small changes in GDP can decide elections, influence major
political decisions, and determine whether countries can keep borrowing or be thrown into
recession. The book ends by making the case that GDP was a good measure for the twentieth
century but is increasingly inappropriate for a twenty-first-century economy driven by innovation,
services, and intangible goods.

gross domestic product: Gross Domestic Product in US Dollars ,

gross domestic product: Rethinking the Gross Domestic Product as a Measurement of
National Strength United States. Congress. Senate. Committee on Commerce, Science, and
Transportation. Subcommittee on Interstate Commerce, Trade, and Tourism, 2012

gross domestic product: Gross Domestic Product Barbara M. Fraumeni, 2022 Gross domestic
product (GDP) is the key indicator of the health of an economy and can be easily compared across
countries. But it has limitations. GDP tells what is going on today, but does not inform about
sustainability of growth. The majority of time is spent in home production, yet the value of this time
is not included in GDP. GDP does not measure happiness, so residents can be dissatisfied even when
GDP is rising. In addition, GDP does not consider environmental factors, reflect what individuals do
outside paid employment, or even measure the current or future potential human capital of a
country. Hence, complementary measures may help to show a more comprehensive picture of an
economy.
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