
economic psychology

economic psychology is an interdisciplinary field that explores the intricate
relationship between human behavior and economic decision-making. It combines
principles from psychology and economics to understand how individuals and
groups make financial choices, respond to economic incentives, and manage
resources. This field examines cognitive biases, emotional influences, and
social factors that impact spending, saving, investing, and consumption
patterns. By studying these psychological underpinnings, economic psychology
offers valuable insights into market dynamics, consumer behavior, and policy
design. This article delves into the core concepts of economic psychology,
its historical development, key theories, practical applications, and
emerging trends shaping the future of economic behavior research.
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Foundations and Historical Development of
Economic Psychology
The foundation of economic psychology lies in bridging the gap between
traditional economics and behavioral sciences. While classical economics
assumes rational agents making optimal decisions, economic psychology
challenges this notion by incorporating psychological realism into economic
models. The origins of this field can be traced back to early 20th-century
scholars who questioned purely rational explanations for economic behavior.

Early Influences
Early contributions to economic psychology emerged from pioneers such as
Thorstein Veblen and John Maynard Keynes, who recognized the role of habits,
emotions, and social context in economic activities. Veblen's concept of
"conspicuous consumption" highlighted the psychological motives behind
consumer spending beyond utility maximization. Keynes emphasized the impact



of "animal spirits" – spontaneous optimism and pessimism – on investment
decisions.

Development as a Distinct Discipline
The formal establishment of economic psychology occurred in the mid-20th
century, integrating experimental methods and psychological theories into
economic research. This period saw the rise of behavioral economics, with
scholars like Daniel Kahneman and Amos Tversky pioneering studies on
heuristics and biases that contradicted the rational actor model. Economic
psychology has since evolved to encompass diverse methodologies, including
surveys, experiments, and neuroeconomic approaches.

Key Theories in Economic Psychology
Economic psychology is grounded in several influential theories that explain
how psychological factors shape economic behavior. These frameworks provide a
comprehensive understanding of decision-making processes under uncertainty
and social influence.

Prospect Theory
Prospect theory, developed by Kahneman and Tversky, challenges the
traditional expected utility theory by demonstrating that individuals value
gains and losses differently. People tend to exhibit loss aversion, where
losses have a greater emotional impact than equivalent gains, influencing
choices in risky situations.

Theory of Planned Behavior
This theory explains economic actions through the lens of intentions shaped
by attitudes, subjective norms, and perceived behavioral control. It helps
clarify why individuals may intend to save money or reduce consumption but
fail to follow through due to external or internal constraints.

Mental Accounting
Mental accounting refers to the cognitive process where individuals
categorize and treat money differently depending on its source or intended
use. This phenomenon explains why people may act inconsistently with standard
economic assumptions, such as treating tax refunds as "extra" money for
discretionary spending.



Applications of Economic Psychology in Consumer
Behavior
Understanding consumer behavior is a primary focus of economic psychology, as
it reveals the psychological drivers behind purchasing decisions, brand
loyalty, and market trends.

Decision-Making Processes
Consumers frequently rely on heuristics or mental shortcuts to simplify
complex decisions. These shortcuts, while efficient, can lead to systematic
errors or biases such as overconfidence, anchoring, and framing effects,
which influence how products are evaluated and chosen.

Emotional and Social Influences
Emotions play a crucial role in consumption patterns, affecting impulse
purchases and brand attachment. Social factors, including peer pressure and
cultural norms, also shape buying behavior by creating perceived needs or
status symbols.

Role of Advertising and Marketing
Economic psychology informs advertising strategies by identifying
psychological triggers that motivate consumers. Techniques such as scarcity
appeals, social proof, and emotional appeals are designed to tap into
subconscious decision-making processes.

Economic Psychology and Financial Decision-
Making
Financial decisions, from budgeting to investing, are profoundly influenced
by psychological factors studied within economic psychology. This section
explores how individuals manage financial risks and opportunities.

Risk Perception and Tolerance
Individuals vary in their willingness to take financial risks, shaped by
personality traits, past experiences, and cognitive biases. Economic
psychology examines how perceived risk affects choices such as portfolio
diversification, insurance purchases, and credit use.



Saving and Spending Behavior
Psychological motives like time preference, self-control, and future
orientation influence saving rates and consumption patterns. Behavioral
interventions, including nudges and commitment devices, have been shown to
promote better financial habits.

Debt and Credit Use
Economic psychology investigates the emotional and cognitive factors
contributing to debt accumulation and credit card usage. Understanding these
influences helps in designing policies to reduce financial stress and improve
consumer welfare.

Behavioral Biases and Their Economic
Implications
Behavioral biases are systematic deviations from rational decision-making
that have significant economic consequences at both individual and market
levels.

Common Biases in Economic Behavior

Anchoring: The tendency to rely heavily on the first piece of
information encountered.

Overconfidence: Overestimating one's knowledge or control over outcomes.

Confirmation Bias: Favoring information that confirms existing beliefs.

Herd Behavior: Imitating the actions of a larger group, often leading to
market bubbles.

Hyperbolic Discounting: Preferring smaller immediate rewards over larger
delayed ones, affecting long-term financial planning.

Impact on Markets and Policy
These biases can cause market inefficiencies, such as asset price bubbles,
under-saving for retirement, and suboptimal investment decisions.
Policymakers increasingly incorporate behavioral insights to design
regulations and programs that enhance economic well-being.



Future Directions in Economic Psychology
Research
Economic psychology continues to evolve, integrating new technologies and
interdisciplinary approaches to deepen understanding of economic behavior.

Neuroeconomic Advances
Combining neuroscience with economic psychology, neuroeconomics investigates
the neural mechanisms underlying decision-making. Brain imaging techniques
provide insights into the emotional and cognitive processes driving economic
choices.

Digital Economy and Behavioral Insights
The rise of digital platforms and big data analytics offers novel
opportunities to study real-time consumer behavior and tailor interventions.
Economic psychology research is increasingly focusing on online financial
behavior, digital marketing, and the gig economy.

Policy Innovation and Behavioral Interventions
Future research aims to refine behavioral interventions to improve savings
rates, reduce financial fraud, and promote sustainable consumption.
Collaborations between economists, psychologists, and policymakers are vital
to translating scientific findings into practical solutions.

Frequently Asked Questions

What is economic psychology?
Economic psychology is an interdisciplinary field that studies the
psychological mechanisms and behaviors influencing economic decision-making,
including how individuals and groups perceive, think about, and act in
economic contexts.

How does economic psychology explain consumer
behavior?
Economic psychology explains consumer behavior by examining factors such as
cognitive biases, emotions, social influences, and heuristics that affect
purchasing decisions, saving habits, and responses to marketing.



What role do emotions play in economic decision-
making?
Emotions significantly impact economic decision-making by influencing risk
perception, motivation, and preferences, often leading individuals to make
choices that deviate from purely rational economic models.

How does economic psychology contribute to financial
well-being?
Economic psychology contributes to financial well-being by identifying
psychological barriers to effective money management, promoting better
financial literacy, and designing interventions that encourage saving,
budgeting, and responsible spending.

What is the impact of cognitive biases in economic
psychology?
Cognitive biases such as overconfidence, loss aversion, and anchoring can
lead to suboptimal economic decisions, like excessive risk-taking or
reluctance to change investments, which economic psychology seeks to
understand and mitigate.

How is economic psychology applied in behavioral
economics?
Economic psychology provides the theoretical and empirical foundation for
behavioral economics by explaining how psychological factors influence
economic choices, helping to design policies and products that align with
actual human behavior.

What are current research trends in economic
psychology?
Current research trends in economic psychology include exploring digital
financial behaviors, the psychological effects of economic inequality,
sustainability-oriented consumption, and the impact of technology on economic
decision-making.

Additional Resources
1. Thinking, Fast and Slow
This seminal work by Daniel Kahneman explores the dual systems of thinking
that drive human decision-making: the fast, intuitive system and the slow,
deliberate system. Kahneman delves into cognitive biases and heuristics that
affect economic choices, illustrating why people often deviate from



rationality. The book provides a foundational understanding of behavioral
economics and its implications for finance and policy.

2. Nudge: Improving Decisions About Health, Wealth, and Happiness
Written by Richard H. Thaler and Cass R. Sunstein, this book introduces the
concept of "nudging"—subtle changes in choice architecture that can influence
behavior without restricting freedom. It examines how small interventions can
help people make better economic and personal decisions. The authors combine
insights from psychology and economics to propose practical applications in
public policy and business.

3. Misbehaving: The Making of Behavioral Economics
Richard H. Thaler recounts the development of behavioral economics,
highlighting how traditional economic theory failed to account for human
quirks and irrational behavior. The book blends personal anecdotes with
academic research to show how incorporating psychology has reshaped economic
understanding. It offers a compelling narrative on the challenges and
breakthroughs in the field.

4. Predictably Irrational: The Hidden Forces That Shape Our Decisions
Dan Ariely explores the systematic and predictable ways in which people
behave irrationally, especially in economic contexts. Through engaging
experiments and stories, he reveals how emotions, social norms, and cognitive
biases influence spending, saving, and negotiating. This book sheds light on
the underlying psychological factors that shape economic choices.

5. The Psychology of Money: Timeless Lessons on Wealth, Greed, and Happiness
Morgan Housel examines the behavioral side of money management, emphasizing
how personal history, emotions, and psychology impact financial decisions. He
argues that success with money is less about knowledge and more about
behavior, patience, and perspective. The book offers accessible lessons that
bridge economic theory with everyday financial life.

6. Scarcity: Why Having Too Little Means So Much
Sendhil Mullainathan and Eldar Shafir investigate how scarcity of
resources—such as money, time, or social connections—affects cognitive
function and decision-making. They show that scarcity creates a "bandwidth
tax," leading to poor economic choices and perpetuating poverty. The book
integrates psychology and economics to explain cycles of scarcity and propose
solutions.

7. Behavioral Economics: When Psychology and Economics Collide
Edited by Edward Cartwright, this collection provides a comprehensive
overview of key topics and research in behavioral economics. The essays cover
a range of psychological principles that challenge traditional economic
models, including biases, heuristics, and social preferences. It is an
essential resource for understanding how economic behavior is influenced by
psychological factors.

8. Animal Spirits: How Human Psychology Drives the Economy, and Why It
Matters for Global Capitalism



George A. Akerlof and Robert J. Shiller argue that psychological
factors—"animal spirits"—play a crucial role in economic fluctuations and
market dynamics. The book challenges the notion of purely rational markets,
highlighting the impact of confidence, fairness, and narratives on economic
outcomes. It offers insights into how incorporating psychology can improve
economic policy.

9. Economic Psychology: An Introduction
This introductory text by Erich Kirchler presents the fundamental concepts
and theories at the intersection of economics and psychology. It covers
topics such as decision-making under risk, consumer behavior, and the
psychological underpinnings of economic phenomena. The book is designed to
provide students and researchers with a solid foundation in economic
psychology.

Economic Psychology
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  economic psychology: Psychology in Economics and Business Gerrit Antonides,
2012-12-06 Psychology in Economics and Business is the first textbook in economic psychology that
is targeted at students of economics and business administration. It describes the experiments and
explains the psychological background associated with the topics. The book presents the state of the
art in behavioral economics and economic psychology and their applications to economics and
business. The first part organizes economic psychological themes within a common paradigm. The
applications belong to a great variety of fields in economic psychology, including entrepreneurial
behavior, perceptions of price, risk, inflation and economic activities, economic socialization,
demand theory, attitudes and brand images, decision making and heuristics, economic expectations,
well-being, poverty and consumer satisfaction. The second part deals with information processing in
a wider sense. The psychological principles of consistency and attribution are dealt with and recent
developments in rationality and choice under uncertainty are considered. A chapter on game theory
focuses on psychological factors in several social dilemmas. Strategies and tactics in human
interaction are dealt with in a chapter on negotiation behavior. The chapter on economic
psychological methods deals with the acquisition of knowledge from the observation of economic
behavior in reality and in experimental settings.
  economic psychology: Economic Psychology Erich Kirchler, Erik Hoelzl, 2018 Written by two
leading psychologists, this timely publication is the only up-to-date, English-language textbook on
economic psychology. Focused on application, it is an essential resource for advanced
undergraduate and postgraduate courses on economic psychology, behavioural economics and social
psychology, in both business and psychology departments.
  economic psychology: Handbook of Economic Psychology W.F. Van Raaij, G.M. van Veldhoven,
K.E. Wärneryd, 2013-03-09 The idea to publish a Handbook of Economic Psychology came up as a
natural consequence of a discussion concerning appropriate reading material for courses in
economic psychology. The discussion took place a few years ago in the Department of Economic

http://www.speargroupllc.com/gacor1-12/pdf?dataid=PeK99-0077&title=economic-psychology.pdf
http://www.speargroupllc.com/algebra-suggest-006/Book?ID=KaM17-7768&title=jmap-algebra-2-by-topic.pdf
http://www.speargroupllc.com/algebra-suggest-006/Book?ID=KaM17-7768&title=jmap-algebra-2-by-topic.pdf


Psychology at Tilburg University, The Netherlands. It was noted that there was a surprising lack of
collections of pertinent readings, to say nothing about the lack of textbooks in the English language.
So the present editors, who had been involved in the discussion, decided to start working on a
Handbook. The situation has changed quite a lot since then. There are now a number of books,
internationally available in the English language, in economic psy chology or behavioral economics.
The interest in this field of study is expanding quite impressively. The Journal of Economic
Psychology is now (1988) in its ninth volume and many other journals are publishing articles in the
field. The application of psychological theories and methods to economic prob lems or the study of
economic experiences and behavior is variously referred to as economic psychology or behavioral
economics. While in principle we do not want to overdo the differences between the two, we have a
feeling that economic psychology has a slightly stronger flavor of psychology than behavioral
economics which in its turn seems to be closer to economics. Psychologists tend to feel more at
home in economic psychology, while economists seem to favor behavioral economics.
  economic psychology: Foundations of Economic Psychology Kazuhisa Takemura,
2019-07-26 This book provides an overview of the concept of economic psychology from behavioral
and mathematical perspectives and related theoretical and empirical findings. Economic psychology
is defined briefly as a general term for descriptive theories to explain the psychological processes of
microeconomic behaviors and macroeconomic phenomena. However, the psychological methodology
and knowledge of economic psychology have also been applied widely in such fields as economics,
business administration, and engineering, and they are expected to become increasingly useful in
the future—a trend suggested in several eminent scholars’ studies. The book explains the numerous
behavioral and mathematical models of economic psychology related to micro- and macroeconomic
phenomena that have been proposed in the past, and introduces new models that are useful to
explain human economic behaviors. It concludes with speculations about the future of modern
economic psychology, referring to its connection with fields related to neuroscience, such as
neuroeconomics, which have been developed in recent years. Readers require no advanced
expertise; nonetheless, an introductory understanding of psychology, business administration, and
economics, and a high- school-graduate level of mathematics are useful. To aid readers, each
chapter includes a bibliography, which can be referred for more details related to economic
psychology.
  economic psychology: Economic Psychology Rob Ranyard, 2017-06-22 A comprehensive
overview of contemporary economic psychology Economic Psychology presents an accessible
overview of contemporary economic psychology. The science of economic mental life and behavior is
increasingly relevant as people are expected to take more responsibility for their household and
personal economic decisions. The text will, in addition to reviewing current knowledge on each topic
presented, consider the practical and policy implications for supporting economic decision making.
Economic Psychology examines the central aspects of adult decision making in everyday life and
includes the theories of economic decision making based on risk, value and affect, and theories of
intertemporal choice. The text reviews the nature and behavioral consequences of economic mental
representations about such things as material possessions, money and the economy. The editor
Robert Ranyard—a noted expert on economic psychology—presents a life-span developmental
approach, from childhood to old age. He also reviews the important societal issues such as
charitable giving and economic sustainability. This vital resource: Reviews the economic psychology
in everyday life including financial behaviour such as saving and tax-paying and matters such as
entrepreneurial activity Offers an introduction to the field and traces the emergence of the
discipline, from Adam Smith to George Katona and Herbert Simon Includes information on societal
issues such as charitable giving and pro-environmental behaviour Considers broader perspectives on
economic psychology: life-span psychological development from childhood to old age Written for
students of psychology, Economic Psychology reviews the most important information on
contemporary economic psychology with a focus on individual and household economic decision
making, ranging widely across financial matters such as borrowing and saving, and economic



activities such as buying, trading, and working.
  economic psychology: Social Psychology and Economics David De Cremer, Marcel Zeelenberg,
J. Keith Murnighan, 2013-09-05 This book combines chapters written by leading social psychologists
and economists, illuminating the developing trends in explaining and understanding economic
behavior in a social world. It provides insights from both fields, communicated by eloquent scholars,
and demonstrates through recent research and theory how economic behaviors may be more
effectively examined using a combination of both fields. Social Psychology and Economics comes at a
particularly fitting time, as a psychological approach to economics has begun to flourish in recent
years, and papers exploring the intersection of these two disciplines have appeared in peer-reviewed
journals, opening a dynamic dialogue between previously separated fields. This volume, the first in
the Society for Judgment and Decision Making Series since acquired by Psychology Press, includes
chapters by economists and psychologists. It addresses a variety of economic phenomena within a
social context, such as scarcity and materialism, emphasizing the importance of integrating social
psychology and economics. Social Psychology and Economics is arranged in seven parts that discuss:
an introduction to the topic; preferences, utility, and choice; emotions; reciprocity, cooperation, and
fairness; social distance; challenges to social psychology and economics; and collaborative
reflections and projections. The market for this book is students, researchers, and professionals in
the disciplines of economics, psychology, business, and behavioral decision making. Graduate
students and upper-level undergraduate students will consider it a useful supplemental text.
  economic psychology: The Economic Psychology of Everyday Life Paul Webley, Carole
Burgoyne, Stephen Lea, Brian Young, 2002-01-04 From childhood through to adulthood, retirement
and finally death, The Economic Psychology of Everyday Life uniquely explores the economic
problems all individuals have to solve across the course of their lives. Webley, Burgoyne, Lea and
Young begin by introducing the concept of economic behaviour and its study. They then examine the
main economic issues faced at each life stage, including: * the impact of advertising on children *
buying a first house and setting up home * changing family roles and gender-linked inequality *
redundancy and unemployment * coping on a pension * obituaries, wills and inheritance. Finally they
draw together the commonalties of economic problems across the lifespan, discuss generational and
cultural changes in economic behaviour, and examine the significance of other, non-economic
constraints, upon individuals. The Economic Psychology of Everyday Life provides a much-needed
comprehensive and accessible guide to economic psychology which will be of great interest to
researchers and students.
  economic psychology: Social Psychology and Economics David De Cremer, Marcel
Zeelenberg, J. Keith Murnighan, 2013-09-05 This book combines chapters written by leading social
psychologists and economists, illuminating the developing trends in explaining and understanding
economic behavior in a social world. It provides insights from both fields, communicated by eloquent
scholars, and demonstrates through recent research and theory how economic behaviors may be
more effectively examined using a combination of both fields. Social Psychology and Economics
comes at a particularly fitting time, as a psychological approach to economics has begun to flourish
in recent years, and papers exploring the intersection of these two disciplines have appeared in
peer-reviewed journals, opening a dynamic dialogue between previously separated fields. This
volume, the first in the Society for Judgment and Decision Making Series since acquired by
Psychology Press, includes chapters by economists and psychologists. It addresses a variety of
economic phenomena within a social context, such as scarcity and materialism, emphasizing the
importance of integrating social psychology and economics. Social Psychology and Economics is
arranged in seven parts that discuss: an introduction to the topic; preferences, utility, and choice;
emotions; reciprocity, cooperation, and fairness; social distance; challenges to social psychology and
economics; and collaborative reflections and projections. The market for this book is students,
researchers, and professionals in the disciplines of economics, psychology, business, and behavioral
decision making. Graduate students and upper-level undergraduate students will consider it a useful
supplemental text.



  economic psychology: Economic Psychology Rob Ranyard, 2017-06-15 A comprehensive
overview of contemporary economic psychology Economic Psychology presents an accessible
overview of contemporary economic psychology. The science of economic mental life and behavior is
increasingly relevant as people are expected to take more responsibility for their household and
personal economic decisions. The text will, in addition to reviewing current knowledge on each topic
presented, consider the practical and policy implications for supporting economic decision making.
Economic Psychology examines the central aspects of adult decision making in everyday life and
includes the theories of economic decision making based on risk, value and affect, and theories of
intertemporal choice. The text reviews the nature and behavioral consequences of economic mental
representations about such things as material possessions, money and the economy. The editor
Robert Ranyard—a noted expert on economic psychology—presents a life-span developmental
approach, from childhood to old age. He also reviews the important societal issues such as
charitable giving and economic sustainability. This vital resource: Reviews the economic psychology
in everyday life including financial behaviour such as saving and tax-paying and matters such as
entrepreneurial activity Offers an introduction to the field and traces the emergence of the
discipline, from Adam Smith to George Katona and Herbert Simon Includes information on societal
issues such as charitable giving and pro-environmental behaviour Considers broader perspectives on
economic psychology: life-span psychological development from childhood to old age Written for
students of psychology, Economic Psychology reviews the most important information on
contemporary economic psychology with a focus on individual and household economic decision
making, ranging widely across financial matters such as borrowing and saving, and economic
activities such as buying, trading, and working.
  economic psychology: The Individual in the Economy S. E. G. Lea, Roger M. Tarpy, Paul M.
Webley, 1987-04-24 The Individual in the Economy presents interesting analyses of important
human behaviours.
  economic psychology: Essays on Economic Psychology Hermann Brandstätter, Werner
Güth, 2012-12-06 Economic behavior is explored from a psychological perspective by both,
prominent economic psychologists with a long tradition in studying economic problems as well as
economists who are open and interested in the psychological aspects of economic behavior. The
contributions discuss the prospects and difficulties of this dialogue between psychology and
economics and survey some important areas of research where such an interdisciplinary approach
has proved to be successful. The text can also be used to introduce psychology to economists in
order to give them an idea how to analyze economic problems from a psychological perspective. It
also indicates many urgent and exciting research topics awaiting eager scholars to carry on the
dialogue.
  economic psychology: Journal of Economic Psychology European Research in Economic
Psychology (Society), 1981
  economic psychology: Psychology in Economics and Business G. Antonides, 2013-03-09 A
number of books on economic psychology have appeared in the past few years. The most recent
publications are by MacFadyen and Mac Fadyen (1986), Furnham and Lewis (1986), Lea et al.
(1987) and Van Raaij et al. (1988). Why produce yet another book for this discipline? This question
can be answered in various ways. In a sense, this book is the answer in itself. Its presentation of re
search and theories is innovative in this field, at least to my knowledge. It attempts to structure the
many theories emerging in the interdisci plinary science of economic psychology and to explain the
background of the research. The second answer is pragmatic. In our introductory course of eco
nomic psychology for economics students at Erasmus University Rot terdam we used several of the
above mentioned books. Our experience with this material is that, when preparing our lectures, we
had to ex plain many additional theories and experiments to our students. fur thermore, diagrams,
figures and examples had to be culled from other sources or made by ourselves. It is not my
intention to run down these publications since I think they provide an excellent treatment of a num
ber of topics by specialists in economic psychology. The plan for the present book, however,



emerged from our need to present an integrated introductory course for our students.
  economic psychology: Economics and Psychology Shlomo Maital, Sharone L. Maital, 1993
Landmark papers by prominent scholars in the field of economic psychology are drawn together in
this authoritative reference collection which demonstrates the varied ways in which the insights of
psychology have been applied to the understanding of economic behaviour. This illuminating volume
reveals how the application of psychology to economics restores its vigour and veracity,
demonstrating the relevance of economics to the human condition and to efforts to improve it. This
selection was made in consultation with nearly 40 leading figures in the field. It will prove an
invaluable reference tool for the student and researcher alike.
  economic psychology: Behavioral Economics Philip Corr, Anke Plagnol, 2018-07-05 Behavioral
economics is everywhere – whether used by governments to shape our judgement and decision
making, advertisers and marketers to sell products, or even politicians to sell policies, its insights
are important and far-reaching. Behavioral Economics: The Basics is the first book to provide a
rigorous yet accessible overview of the growing field that attempts to uncover the psychological
processes which mediate all the economic judgements and decisions we make. In seven accessible
chapters, the book answers questions like: What is behavioral economics? How does it help us to
understand economic behavior? What does it tell us about how people form judgements and make
decisions in their private and public lives? What does it tell us about the psychological nature of
financial catastrophes that afflict our economic system? With recommended further readings
throughout, Behavioral Economics: The Basics is essential for all students taking courses in
behavioral economics, economic psychology, consumer psychology, microeconomics and game
theory, and also for professionals looking for an accessible introduction to the topic. Further online
resources may be found at www.behaviouraleconomicsbasics.net
  economic psychology: Psychological Economics P. Earl, 2012-12-06 Peter E. Earl There is no
doubt that it is appropriate for a series on Modern Economic Thought to include a book on the
recent development of economic analysis incorporating ideas from psychology. This book was
designed to appear in 1987, 15 years after the publication of a now classic collection of essays in
honor of George Katona (Strumpel et aI. , 1972), who throughout the fifties and sixties had been
tirelessly trying to persuade economists of the virtues of an infusion of psychology into their work. In
the intervening 15 years there has been a considerable growth of interest along the lines for which
Katona had been arguing. Many psychology-based economics mon ographs have appeared; a
specialist quarterly, the Journal of Economic Psychology, commenced publication in 1981, with 1985
seeing the first issue of the Journal of Interdisciplinary Economics as yet another addition to growing
ranks of psychology-friendly journals such as the Journal of Consumer Research and the Journal of
Social Economics; and recently, within psychology itself, symposia have been taking place with a
focus on the economics/psychology interface - for example, see the entire June 1982 issue of the
British Journal of Social Psychology. For someone like myself, strongly committed to a psychological
approach to economics, a 1 2 PSYCHOLOGICAL ECONOMICS problem of information overload and
consequent ignorance of pertinent developments already looms large as a possibility.
  economic psychology: Economic Psychology and Experimental Economics Simon Kemp,
Gabrielle Wall, 2013-08-21 The last ten years have seen an enormous surge of interest in issues that
are common to psychology and economics. How do people make decisions about economic issues?
How should they make such decisions? Does public policy or regulation succeed in its aim of helping
people make these decisions? What situations aid cooperation? This volume explores some of the
ways in which economists and psychologists have tried to answer these questions. The authors are
an international mix of economists and psychologists, and as such they demonstrate a diverse range
of approaches to tackling different aspects of these issues. This is a frontier area for both psychology
and economics, and consequently it is relatively free, lawless and, above all, exciting. This collection
reflects the diversity and energy that characterise this rapidly growing interdisciplinary field. This
book was originally published as a special issue of New Zealand Economic Papers.
  economic psychology: Decisions, Preferences, and Heuristics Pere Mir-Artigues, 2023-08-14



This enlightening book comprehensively maps the current state of economic psychology and
behavioural economics. Exploring key concepts, topics and models in the field, it is also a launching
pad for future research and provides useful insights on how good personal and professional
decisions can be made, advancing microeconomic discourse.
  economic psychology: Economic Pyschology Pierre Louis Reynaud, 1981-06-01
  economic psychology: The Psychology of Economic Decisions Isabelle Brocas, Juan D.
Carrillo, 2003 Psychologists have a long tradition of studying human behavior, strengths and
weaknesses, biases and limitations. Economists have constructed normative frameworks that
capture the most important elements of human decision-making and developed powerful tools to
determine individual and strategic choices in a variety of situations. Only recently have their
strengths been combined and economic models enriched with key ingredients found in psychological
studies.This volume covers four of the most important themes in this interdisciplinary field: feelings,
inconsistencies, limitations and biases. Each chapter contributes to a more comprehensive and
accurate modelling and description of human behavior. Its four parts cover: the origins, formation,
and evolution of beliefs; consistency, commitment, and intertemporal separability of dynamic
choices; attention, preference formation, and risk evaluation in limited cognition; and affective
behaviour, specifically the role of emotions in decision making.
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