
english accounting terms
english accounting terms are essential for understanding the language of
finance and business. Mastery of these terms enables professionals, students,
and businesses to communicate effectively and accurately about financial
data, reporting, and analysis. This article explores the most common and
important English accounting terms, providing clear definitions and
explanations to enhance comprehension. Whether dealing with balance sheets,
income statements, or cash flow, familiarity with these terms is crucial.
Additionally, the article breaks down complex jargon into straightforward
language, making accounting concepts more accessible. The discussion will
also cover specialized terms used in financial statements, auditing,
taxation, and managerial accounting. Understanding these terms is
foundational for anyone engaged in accounting or finance-related fields.
Below is a detailed table of contents outlining the key sections covered in
this article.
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Basic English Accounting Terms
Basic English accounting terms form the foundation of all financial
communication and reporting. These core terms are used daily by accountants
and business professionals to describe essential financial activities and
conditions.

Assets
Assets represent resources owned by a company that have economic value. They
can be tangible like machinery or intangible like patents. Assets are
expected to provide future benefits.

Liabilities
Liabilities are obligations or debts that a company owes to external parties.



These include loans, accounts payable, and other financial commitments that
must be settled.

Equity
Equity refers to the owner's residual interest in the assets of a business
after deducting liabilities. It is often called shareholder's equity or
owner's equity.

Revenue
Revenue is the income generated from normal business operations, mainly from
the sale of goods and services before any expenses are deducted.

Expenses
Expenses are the costs incurred in the process of earning revenue. These
include salaries, rent, utilities, and other operational costs.
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Financial Statements Terminology
Financial statements are formal records of the financial activities and
position of a business. Understanding specific accounting terms related to
these statements is critical for accurate analysis and reporting.

Balance Sheet
The balance sheet is a financial statement that summarizes a company’s
assets, liabilities, and equity at a specific point in time. It provides
insight into the financial health of an organization.



Income Statement
Also known as the profit and loss statement, the income statement reports a
company’s financial performance over a period, detailing revenues, expenses,
and net profit or loss.

Cash Flow Statement
This statement provides information about the cash inflows and outflows from
operating, investing, and financing activities, helping assess liquidity and
cash management.

Accounts Receivable
Accounts receivable refers to money owed to a company by its customers for
goods or services delivered on credit.

Accounts Payable
Accounts payable represents amounts a company owes to suppliers or creditors
for purchases made on credit.
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Managerial and Cost Accounting Terms
Managerial accounting focuses on internal business processes and decision-
making. Cost accounting, a subset, tracks and analyzes costs associated with
production. Understanding these terms aids in operational planning and
control.



Fixed Costs
Fixed costs are expenses that remain constant regardless of production
levels, such as rent and salaries.

Variable Costs
Variable costs fluctuate with production volume, including raw materials and
direct labor.

Break-even Point
The break-even point is the sales level at which total revenues equal total
costs, resulting in neither profit nor loss.

Budgeting
Budgeting involves preparing detailed financial plans to guide future
business activities and resource allocation.

Standard Cost
Standard cost represents the expected cost of producing a product or service
under normal conditions, used for performance evaluation.
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Auditing and Compliance Terms
Auditing ensures accuracy and compliance in financial reporting. This section
covers terms related to the examination and verification of a company’s
financial statements and controls.



Audit
An audit is an independent examination of financial statements to provide
assurance that they are free from material misstatement.

Internal Controls
Internal controls are processes designed to safeguard assets, ensure accuracy
in accounting, and promote operational efficiency.

Materiality
Materiality refers to the significance of financial information in
influencing the decisions of users of financial statements.

Compliance
Compliance involves adherence to laws, regulations, and standards governing
financial reporting and business conduct.

Risk Assessment
Risk assessment in auditing evaluates the likelihood of errors or fraud
affecting the financial statements.
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Taxation and Regulatory Terms
Taxation and regulatory terms relate to the legal and fiscal obligations
businesses face. Understanding these is vital for ensuring compliance and
optimizing tax strategies.



Taxable Income
Taxable income is the amount of income subject to taxation after deductions
and exemptions.

Deferred Tax
Deferred tax arises from timing differences between accounting income and
taxable income, leading to future tax liabilities or assets.

Withholding Tax
Withholding tax is an amount withheld from payments made to employees or
vendors, remitted directly to tax authorities.

Tax Return
A tax return is a formal statement submitted to tax authorities detailing
income, expenses, and tax liabilities.

Regulatory Compliance
Regulatory compliance ensures that companies meet all statutory requirements
imposed by government bodies and financial regulators.
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Frequently Asked Questions

What is the meaning of 'accrual' in accounting?
Accrual refers to the recognition of revenues and expenses when they are
incurred, regardless of when cash is exchanged.



What does 'debit' signify in accounting terms?
A debit is an entry on the left side of an account ledger that increases
asset or expense accounts and decreases liability, equity, or revenue
accounts.

How is 'liability' defined in accounting?
Liability is a company's legal financial debts or obligations that arise
during business operations, which must be settled over time through the
transfer of assets or services.

What does 'equity' represent in accounting?
Equity represents the owner's residual interest in the assets of a business
after deducting liabilities; essentially, it is the net worth of the company.

What is the difference between 'revenue' and
'income' in accounting?
Revenue is the total amount of money generated from sales or services before
any expenses are deducted, while income (or net income) is the profit
remaining after all expenses, taxes, and costs have been subtracted from
revenue.

What does 'amortization' mean in accounting?
Amortization is the process of gradually writing off the initial cost of an
intangible asset over its useful life.

Additional Resources
1. Mastering English Accounting Terminology
This book offers a comprehensive guide to key English accounting terms used
in global finance. It is designed for students and professionals who want to
enhance their vocabulary and understanding of accounting concepts. The clear
definitions and practical examples make complex terms accessible and easy to
remember.

2. English Accounting Terms for Beginners
Ideal for newcomers, this book introduces the foundational vocabulary of
accounting in English. It explains essential terms in simple language and
provides exercises to reinforce learning. Readers will gain confidence in
reading financial statements and communicating basic accounting information.

3. Accounting Vocabulary in Practice: English Edition
Focusing on practical application, this book helps readers use accounting
terminology correctly in real-world contexts. It includes case studies,



dialogues, and writing prompts to practice professional communication. The
book is suitable for accountants working in English-speaking environments.

4. Financial English: Accounting Terms Explained
This book breaks down complex financial and accounting terms into
understandable language. It covers topics such as balance sheets, income
statements, and auditing, making it useful for finance students and
professionals. The glossary and examples help demystify jargon often
encountered in accounting reports.

5. English for Accountants: Key Terms and Concepts
Designed specifically for accountants learning English, this book covers both
common and advanced terminology. It includes explanations of accounting
principles and standards with a focus on international usage. Exercises and
quizzes support retention and practical understanding.

6. Quick Reference Guide to English Accounting Terms
A handy reference book, this guide provides concise definitions of essential
accounting terms for quick lookup. It is perfect for professionals who need
to clarify terminology on the go. The alphabetical arrangement and cross-
references make it easy to use.

7. English Accounting Terms and Business Communication
Combining vocabulary with communication skills, this book teaches how to use
accounting terms in reports, meetings, and presentations. It emphasizes
clarity and professionalism in writing and speaking. Sample documents and
phrases help readers improve their business English fluency.

8. International Accounting Terms in English
This book focuses on accounting terminology used in international finance and
multinational corporations. It explains terms related to IFRS, auditing
standards, and cross-border transactions. The book is valuable for
accountants working in global markets or with international clients.

9. Understanding English Accounting Terms: A Student’s Guide
Tailored for accounting students, this guide explains key English terms
encountered in textbooks and lectures. It includes summaries, examples, and
practice questions to support academic success. The clear layout and
approachable style make it a helpful study companion.
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  english accounting terms: Juta's Concise Dictionary of Accounting Terms Graham J.
Elliott, Graham Elliott, 1996 This dictionary aims to aid anyone who communicates in business.
Emphasis is on general-purpose definitions which should be useful to a wide range of readers. This
edition also includes the terms in Afrikaans.
  english accounting terms: Accounting Dictionary Nora Sánchez, 2003-12-16 The first
English–Spanish translation dictionary of accounting terms to cover the differences in accounting
terminology for Spanish-speaking countries This bilingual Accounting Dictionary offers not only
English–Spanish and Spanish–English translations of accounting terms but also a Spanish–Spanish
section correlating the different terms used in major Spanish-speaking countries. The only
accounting dictionary to offer such coverage, this useful reference provides accounting practitioners
and students with easy, accurate guidance for translating in and among: Argentina * Chile *
Colombia * Mexico * Spain * Venezuela. Ideal for translating financial statements, conducting audits,
and performing accounting functions in multinational companies, Accounting Dictionary is an
essential tool for all accountants, financial managers, and students participating in the burgeoning
Spanish-speaking market. Order your copy today!
  english accounting terms: Languages for Specific Purposes in the Digital Era Elena
Bárcena, Timothy Read, Jorge Arús, 2013-12-05 Explores the direct relation of modern CALL
(Computer-Assisted Language Learning) to aspects of natural language processing for theoretical
and practical applications, and worldwide demand for formal language education and training that
focuses on restricted or specialized professional domains. Unique in its broad-based, state-of-the-art,
coverage of current knowledge and research in the interrelated fields of computer-based learning
and teaching and processing of specialized linguistic domains. The articles in this book offer insights
on or analyses of the current state and future directions of many recent key concepts regarding the
application of computers to natural languages, such as: authenticity, personalization, normalization,
evaluation. Other articles present fundamental research on major techniques, strategies and
methodologies that are currently the focus of international language research projects, both of a
theoretical and an applied nature.
  english accounting terms: Dynamics and Terminology Rita Temmerman, Marc Van
Campenhoudt, 2014-12-15 The urge to understand all aspects of human experience more and better
seems to be one of the motives underlying cognitive development in many domains of human
existence. Understanding more and better is at the basis of knowledge creation and extension. One
way of getting access to how understanding comes about and how knowledge is the result of a
continuous dynamics of understanding and misunderstanding is by studying the cognitive potential
and the development of natural language(s) and more particularly of terminology, in specialized
domains. In this volume on dynamics and terminology, thirteen contributors illustrate that human
cognition is a dynamic process in a variety of socio-cognitive and cultural settings. The case studies
encompass a panoply of methodologies and deal with subjects ranging from the dynamics of legal
understanding in multilingual Europe, over financial, economic and scientific terminology in several
cultural and linguistic settings, to language policy issues in multilingual environments. All thirteen
contributors link the dynamics of cognition to the creative potential of language as a repository of
past and present experience in cultural settings and to the creation of neologisms in domain-specific
languages. Attention is given to the functionality of indeterminacy, vagueness, polysemy, ambiguity,
synonymy, metaphor and phraseology. In this volume terminology is researched and discussed from
an interdisciplinary perspective, combining insights developed over the last decades in
communicative terminology, socio-terminology, socio-cognitive terminology, cultural terminology,
with tools and methods from cognitive linguistics, corpus linguistics, sociolinguistics, frame
semantics, semiotics, knowledge engineering and statistics.
  english accounting terms: A History of National Accounting André Vanoli, 2005 In A History
of National Accounting, Andre Vanoli focuses on the history of accounting in the second part of the
20th century. The book is about the relations between economic theories and the observation of the
present and the past looked at from the viewpoint of economic measurement. Some parts of the book



are especially devoted to the French experience in this field, but the point of view is deliberately
universal. The publication is about; The birth of national accounting; The evolution of systems of
accounts and accounting issues in the perspective of international harmonization; National accounts
as a statistical synthesis; Concepts and their relations with economic theory; Uses and status of
national accounting.
  english accounting terms: The Routledge Handbook of Lexicography Pedro A.
Fuertes-Olivera, 2017-10-02 The Routledge Handbook of Lexicography provides a comprehensive
overview of the major approaches to lexicography and their applications within the field. This
Handbook features key case studies and cutting-edge contributions from an international range of
practitioners, teachers, and researchers. Analysing the theory and practice of compiling dictionaries
within the digital era, the 47 chapters address the core issues of: The foundations of lexicography,
and its interactions with other disciplines including Corpus Linguistics and Information Science;
Types of dictionaries, for purposes such as translation and teaching; Innovative specialised
dictionaries such as the Oenolex wine dictionary and the Online Dictionary of New Zealand Sign
Language; Lexicography and world languages, including Arabic, Hindi, Russian, Chinese, and
Indonesian; The future of lexicography, including the use of the Internet, user participation, and
dictionary portals. The Routledge Handbook of Lexicography is essential reading for researchers and
students working in this area.
  english accounting terms: The Translator's Handbook Morry Sofer, 2006 Since 1997, this
translator's guide has been the worldwide leader in its field and has elicited high praise from some
of the world's best translators. It has been fully updated in the 2006 edition.
  english accounting terms: Annotated Catalog of Bilingual Vocational Training Materials ,
1986
  english accounting terms: Understanding Business Accounting for Dummies Colin
Barrow, John A. Tracy, 2017-10-25
  english accounting terms: Dictionary Visions, Research and Practice Henrik Gottlieb, Jens
Erik Mogensen, 2007-12-12 This book is about dictionaries and dictionary making. In six thematic
sections it presents nineteen contributions covering a wide field within lexicography: Online
Lexicography, Dictionary Structure, Phraseology in Dictionaries, LSP Lexicography, Dictionaries and
the User, plus Etymology, History and Culture in Lexicography. Some chapters focus on theoretical
aspects, others report on dictionary work in the making, and still others compare and analyze
existing dictionaries. Common to all authors, however, is the concern for the dictionary user. Trivial
as it may seem, the fact that dictionaries are meant to fulfill the needs of specific user groups has
only recently achieved widespread recognition in the lexicographical literature. This volume shows
the many ramifications of this functional approach to lexicography by presenting twenty-two authors
representing the state of the art in eleven countries: Canada, Denmark, Germany, Great Britain,
Iceland, Israel, Latvia, The Netherlands, Poland, South Africa and Spain.
  english accounting terms: Transnational Accounting Dieter Ordelheide, 2016-02-17
Considerable effort has been made over the last ten years by such institutions as the EU, OECD,
UNO and the IASC towards the harmonisation of accounting standards. It is recognised though that
uniformity and true compatibility of financial instruments cannot be achieved while accounting
operates in individual national economic and legal environments. A knowledge of national
accounting standards and practice continues to be indispensable for the analysis of financial
statements. Transnational Accounting is a unique comparative study of accounting standards of
fourteen major economic powers, plus the regimes of the IASC and EU. Each chapter is standardised
for easy comparison and written by a recognised expert in his or her country. The Editor, The Late
Dieter Ordelheide, was Professor of Business Economics at the Johann Wolfgang Goethe-Universität,
Frankfurt am Main. This groundbreaking work enables the reader to develop a thorough practical
understanding of national accounting practices and be fully at home with financial statements in an
international context. Each volume includes a detailed reference matrix listing approximately 100
key accounting subjects and their treatment across all regulatory and accounting regimes.



  english accounting terms: Electronic Lexicography Sylviane Granger, Magali Paquot,
2012-10-25 Professional and academic lexicographers present and discuss innovations, ideas, and
developments in all aspects of electronic lexicography including dictionary-writing systems and the
integration of corpora for every kind of dictionary in every format.
  english accounting terms: Two Hundred Years of Accounting Research Richard Mattessich,
2007-11-15 This is the first and only book to offer a comprehensive survey of accounting research on
a broad international scale for the last two centuries. Its main emphasis is on accounting research in
the English, German, Italian, French and Spanish language areas; it also contains chapters dealing
with research in Finland, the Netherlands, Scand
  english accounting terms: e-Lexicography Pedro A. Fuertes-Olivera, Henning Bergenholtz,
2011-08-18 This book looks at current research and future directions in e-lexicography. Online
dictionaries and reference tools are increasingly prevalent in a digitized and internet-led era in
language study that has embraced computational linguistics. This book responds with theoretical
and practical analysis of key topics, from a global range of contributors. Since COBUILD in the
1980s, lexicographers have found it essential to engage with and utilize electronic computational
tools. Internet dictionaries, online reference tools and even search engine optimization demand a
knowledge of electronic lexicography and force a reassessment of the field. This volume looks at,
amongst other topics: • Polyfunctional versus monofunctional dictionary tools • Developing theories
of lexicography for electronic mediums • Distinguishing between the database and the dictionary •
Online dictionaries not as data repositories but as sophisticated search engines This volume will
appeal to scholars in lexicography and to practicing lexicographers.
  english accounting terms: Financial Accounting David Alexander, Christopher Nobes, Anne
Ullathorne, 2020 Accounting began as a practical activity in response to perceived needs. It has
progressed in the same way, adapting to meet changes in the demands made on it. Where the needs
differed in different countries, accounting developed in different ways, essentially on the Darwinian
principle: useful accounting survived
  english accounting terms: Encyclopedia of Banking and Finance Glenn Gaywaine Munn, 1927
  english accounting terms: Theory and Practice of Specialised Online Dictionaries Pedro
A. Fuertes-Olivera, Sven Tarp, 2014-09-23 This book is the first comprehensive monograph on the
Function Theory of Lexicography, which originated at the Aarhus School of Business (Aarhus
University). Function Theory considers dictionaries to be tools that are constructed for assisting
specific users with punctual needs in specific usage situations, e.g. communicative-oriented
situations and cognitive-oriented situations. The book's main focus is on defending the independent
academic status of lexicography and its corollary: The process of designing, compiling and updating
(specialised) online dictionaries needs a theoretical framework that addresses general and specific
aspects. The former are common to all types of information tools, the latter are mainly dependent on
the media for which the information tool is constructed and their specific target users. This books
offers both aspects and moves from the highest level of abstraction to very detailed aspects of
lexicographic work, e.g. how to convert an originally-conceived polyfunctional online dictionary into
several monofunctional usage-based ones. The book illustrates that the theory and the methodology
currently used by advocates of the Function Theory of Lexicography offers better results than other
approaches and therefore makes its case for proposing the Function Theory for
terminological/terminographical work.
  english accounting terms: Metaphor and Mills Honesto Herrera-Soler, Michael White,
2012-07-04 While the role of metaphor in economics and business has produced multiple research
articles, no comprehensive book-length study has yet appeared. The present book is a timely attempt
to fill this gap, giving a global coverage of the role of metaphor in business and economics. It spans
time (from Classical Greece to the current business network meeting-room), space (from Europe
through the Americas to Asia), cultures and languages (from continental European languages,
Brazilian Portuguese to Chinese). The theoretical grounding of the book is the Conceptual Theory of
Metaphor taken in a dynamic sense as evolving with on-going research. The theory is thus used,



adapted and refined in accordance with the evidence provided. Metaphor is shown to be theory
constitutive in the elaboration of economic thinking down through the ages while, at the same time,
the emphasis on evidence open to historical, cross-cultural and cross-linguistic considerations align
with the current notion of situatedness. The book is a rich source of information for researchers and
students in the fields of Metaphor Studies, Economics, Discourse Analysis, and Communication
Studies, among others.
  english accounting terms: Undergraduate Catalog North Carolina State University, 1927
  english accounting terms: Accounting and Business Dictionary Emile Bienvenu, 1922
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