
active asset management

active asset management is a dynamic investment approach focused on strategically selecting and
managing assets to maximize portfolio returns while controlling risk. Unlike passive management,
which tracks market indices, active asset management involves continuous analysis, market
research, and timely decision-making to exploit market inefficiencies. This method is widely used by
institutional investors, mutual funds, and portfolio managers aiming to outperform benchmarks.
Understanding the principles, strategies, benefits, and challenges of active asset management is
essential for investors seeking growth and capital preservation. This article explores the
fundamentals of active asset management, its key techniques, risk management practices, and how
technology is transforming the field. The following sections provide a comprehensive overview to
equip readers with a thorough understanding of this crucial investment strategy.

Understanding Active Asset Management

Key Strategies in Active Asset Management

Risk Management in Active Asset Management

Benefits and Challenges of Active Asset Management

The Role of Technology in Active Asset Management

Understanding Active Asset Management

Active asset management refers to the professional management of investment portfolios with the
goal of outperforming specific market benchmarks through strategic asset selection and timely
trading decisions. It contrasts with passive strategies, which aim to replicate market indices without
frequent intervention. Active managers conduct detailed financial analysis, monitor economic
indicators, and assess market trends to identify undervalued or high-growth assets. This approach
requires ongoing adjustments to portfolio holdings to capitalize on market opportunities and
mitigate risks. The process often involves a combination of fundamental and technical analysis to
make informed investment choices.

Definition and Purpose

The primary purpose of active asset management is to generate superior returns relative to a
benchmark index by actively buying and selling securities. Portfolio managers seek to add value
through rigorous research, market timing, and tactical asset allocation. This proactive management
style aims to exploit market inefficiencies and changing economic conditions to enhance portfolio
performance.



Active vs Passive Management

While active asset management involves frequent decisions to buy or sell assets, passive
management typically involves holding a diversified portfolio that mirrors a market index. Active
strategies require higher fees due to extensive research and trading activities but offer the potential
for higher returns. Passive strategies generally have lower costs and provide market-matching
returns. Investors choose between these approaches based on risk tolerance, investment goals, and
market beliefs.

Key Strategies in Active Asset Management

Active asset management employs various strategies designed to optimize portfolio performance.
These strategies involve in-depth analysis and tactical moves to capitalize on market conditions and
individual asset potentials. Understanding these strategies helps in appreciating the complexity and
skill involved in active portfolio management.

Fundamental Analysis

Fundamental analysis involves evaluating a company’s financial health, competitive position, and
growth prospects through examination of financial statements, earnings reports, and industry
dynamics. This method helps active managers identify undervalued securities with strong long-term
potential or overvalued assets to avoid or sell.

Technical Analysis

Technical analysis focuses on studying historical price patterns, trading volumes, and market trends
to forecast future price movements. Active managers use charts and statistical indicators to time
entry and exit points, aiming to enhance returns by anticipating market shifts.

Tactical Asset Allocation

Tactical asset allocation involves adjusting the portfolio’s asset mix in response to short-term market
opportunities or risks. Active managers may overweight or underweight asset classes such as
equities, bonds, or commodities based on economic outlooks and market conditions to boost
performance.

Stock Picking and Sector Rotation



Stock picking targets specific companies believed to outperform the market, while sector rotation
involves shifting investments among industry sectors based on economic cycles. Both strategies
require continuous market monitoring and swift execution to capitalize on opportunities and reduce
exposure to downturns.

List of Common Active Management Techniques

Security selection through in-depth research

Market timing to enter or exit positions

Diversification to manage risk

Leverage and hedging to enhance returns or protect portfolios

Use of derivatives for speculative or protective purposes

Risk Management in Active Asset Management

Effective risk management is critical in active asset management to protect portfolios from adverse
market movements while pursuing higher returns. Active managers employ various techniques to
identify, assess, and mitigate risks associated with their investment choices.

Diversification Strategies

Diversification involves spreading investments across different asset classes, sectors, and
geographies to reduce exposure to any single risk factor. Active managers strategically diversify to
balance risk and reward, adjusting allocations as market conditions evolve.

Stop-Loss Orders and Position Sizing

Stop-loss orders automatically trigger the sale of a security when its price falls to a predetermined
level, limiting potential losses. Position sizing controls the amount of capital allocated to each
investment, preventing overexposure to volatile assets.

Hedging Techniques



Hedging uses financial instruments such as options, futures, and swaps to offset potential losses in a
portfolio. Active managers may hedge currency risk, interest rate risk, or market risk to stabilize
returns during uncertain periods.

Continuous Monitoring and Adjustment

Active asset management requires constant portfolio review to respond quickly to changing market
conditions, economic data, and geopolitical events. This vigilance helps to identify emerging risks
and adjust strategies accordingly.

Benefits and Challenges of Active Asset Management

Active asset management offers several advantages but also presents unique challenges that
investors and managers must consider when choosing this investment approach.

Benefits

Active management provides the potential for higher returns through expert analysis and timely
trading. It allows for flexibility in responding to market changes and the ability to avoid or reduce
exposure to declining assets. Additionally, active managers can implement specific investment
themes and socially responsible strategies aligned with investor preferences.

Challenges

The primary challenges include higher management fees due to intensive research and trading
activity, as well as the difficulty in consistently outperforming market benchmarks. Market volatility
and behavioral biases can impact decision-making, and poor timing or analysis may lead to
suboptimal results. Furthermore, active management requires significant resources and expertise.

Comparison of Costs and Performance

While active asset management typically incurs greater costs than passive investing, the potential
for excess returns can justify these expenses. However, studies indicate that many active managers
fail to consistently beat benchmarks after fees, emphasizing the importance of selecting skilled
managers and monitoring performance closely.



The Role of Technology in Active Asset Management

Technology has significantly transformed active asset management by enhancing data analysis,
trade execution, and risk monitoring. Advanced tools and platforms enable managers to process vast
amounts of information and make more informed decisions.

Data Analytics and Artificial Intelligence

Big data analytics and artificial intelligence (AI) allow active managers to identify patterns, forecast
trends, and generate investment ideas more efficiently. Machine learning algorithms can analyze
financial statements, news, and social media to provide real-time insights and sentiment analysis.

Automated Trading Systems

Automated trading systems facilitate rapid execution of trades based on predefined criteria,
reducing human error and improving efficiency. These systems support high-frequency trading and
algorithmic strategies that can capitalize on short-term market opportunities.

Risk Management Software

Risk management platforms provide comprehensive tools to assess portfolio exposures, stress-test
scenarios, and comply with regulatory requirements. Enhanced risk analytics help active managers
maintain balanced portfolios and adapt to evolving market risks.

Impact on Decision-Making

Technology enhances the precision and speed of decision-making in active asset management,
enabling managers to stay ahead in competitive markets. However, reliance on technology also
requires vigilance to avoid overdependence and to ensure human judgment complements
algorithmic outputs.

Frequently Asked Questions

What is active asset management?
Active asset management is an investment strategy where portfolio managers make specific
investments with the goal of outperforming a benchmark index through research, market
forecasting, and individual security selection.



How does active asset management differ from passive
management?
Active asset management involves hands-on decision making to select investments aiming to beat
market returns, whereas passive management seeks to replicate the performance of a market index
with minimal trading.

What are the benefits of active asset management?
Benefits include the potential for higher returns than the market, flexibility to adapt to changing
market conditions, and the ability to manage risk through selective security choices.

What are the risks associated with active asset management?
Risks include higher fees, the possibility of underperforming the market due to poor investment
decisions, and increased portfolio turnover which can lead to tax inefficiencies.

Who typically uses active asset management strategies?
Institutional investors, such as pension funds and endowments, as well as individual investors
seeking to outperform the market, often use active asset management strategies.

What trends are shaping the future of active asset
management?
Current trends include the integration of artificial intelligence and machine learning for better
decision-making, increased focus on ESG criteria, and a shift towards customized, client-centric
investment solutions.

Additional Resources
1. Active Portfolio Management: A Quantitative Approach for Producing Superior Returns and
Selecting Superior Returns and Controlling Risk
This book by Richard C. Grinold and Ronald N. Kahn offers a comprehensive framework for active
portfolio management. It combines theory and practical applications, focusing on quantitative
techniques to achieve superior returns. The authors delve into risk management and performance
measurement, making it essential for professionals seeking a rigorous approach to active investing.

2. Active Asset Management: A Quantitative Approach for Producing Superior Returns and
Controlling Risk
Written by Richard C. Grinold and Ronald N. Kahn, this text provides an in-depth exploration of
active asset management strategies. It emphasizes the use of quantitative models to enhance
portfolio performance and effectively manage risk. The book is well-suited for portfolio managers
and analysts aiming to apply scientific methods to active investing.

3. The Active Asset Manager: Modern Portfolio Management and Investment Analysis
This book guides readers through the principles and practices of active asset management. It covers
portfolio construction, security analysis, and performance evaluation, blending theoretical insights



with practical examples. The focus is on helping managers make informed decisions to outperform
benchmarks while managing risk.

4. Active Equity Portfolio Management: An Integrated Approach for Quantitative and Fundamental
Strategies
Richard C. Grinold and Ronald N. Kahn combine quantitative techniques with fundamental analysis
in this book. It provides a framework for developing and implementing active equity strategies that
aim to generate alpha. The authors discuss risk control, portfolio optimization, and performance
attribution in detail.

5. Investment Management: A Science to Teach or an Art to Learn?
This book examines the balance between the art and science of active asset management. It explores
various active investment approaches, including fundamental and quantitative methods. The text is
valuable for understanding how portfolio managers blend analytical techniques with judgment and
market experience.

6. Active Management of Fixed Income Portfolios: A Quantitative Approach for Producing Superior
Returns and Controlling Risk
Focused on fixed income, this book applies active management principles to bond portfolios. It
discusses quantitative strategies to enhance returns while mitigating interest rate and credit risks.
The author presents practical tools for portfolio construction and risk assessment in fixed income
markets.

7. The Handbook of Active Asset Management: Theory and Practice
This comprehensive handbook covers a wide range of topics in active asset management, including
portfolio theory, risk management, and performance evaluation. It provides insights from leading
practitioners and academics, making it a valuable resource for investment professionals. The book
bridges the gap between theoretical models and real-world application.

8. Active Asset Management Strategies: Managing Risk and Reward in Dynamic Markets
This book explores various strategies employed by active asset managers to navigate changing
market conditions. It emphasizes risk management techniques and the importance of flexibility in
portfolio construction. Readers gain an understanding of how active managers seek to capitalize on
market inefficiencies.

9. Quantitative Active Portfolio Management: An Integrated Approach
This text focuses on the integration of quantitative methods in active portfolio management. It
covers factor models, optimization techniques, and performance measurement tools used by active
managers. The book is ideal for professionals interested in applying data-driven strategies to achieve
superior investment outcomes.
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  active asset management: Active Portfolio Management: A Quantitative Approach for
Producing Superior Returns and Selecting Superior Returns and Controlling Risk Richard
C. Grinold, Ronald N. Kahn, 1999-11-16 This new edition of Active Portfolio Management continues
the standard of excellence established in the first edition, with new and clear insights to help
investment professionals. -William E. Jacques, Partner and Chief Investment Officer, Martingale
Asset Management. Active Portfolio Management offers investors an opportunity to better
understand the balance between manager skill and portfolio risk. Both fundamental and quantitative
investment managers will benefit from studying this updated edition by Grinold and Kahn. -Scott
Stewart, Portfolio Manager, Fidelity Select Equity ® Discipline Co-Manager, Fidelity Freedom ®
Funds. This Second edition will not remain on the shelf, but will be continually referenced by both
novice and expert. There is a substantial expansion in both depth and breadth on the original. It
clearly and concisely explains all aspects of the foundations and the latest thinking in active portfolio
management. -Eric N. Remole, Managing Director, Head of Global Structured Equity, Credit Suisse
Asset Management. Mathematically rigorous and meticulously organized, Active Portfolio
Management broke new ground when it first became available to investment managers in 1994. By
outlining an innovative process to uncover raw signals of asset returns, develop them into refined
forecasts, then use those forecasts to construct portfolios of exceptional return and minimal risk,
i.e., portfolios that consistently beat the market, this hallmark book helped thousands of investment
managers. Active Portfolio Management, Second Edition, now sets the bar even higher. Like its
predecessor, this volume details how to apply economics, econometrics, and operations research to
solving practical investment problems, and uncovering superior profit opportunities. It outlines an
active management framework that begins with a benchmark portfolio, then defines exceptional
returns as they relate to that benchmark. Beyond the comprehensive treatment of the active
management process covered previously, this new edition expands to cover asset allocation,
long/short investing, information horizons, and other topics relevant today. It revisits a number of
discussions from the first edition, shedding new light on some of today's most pressing issues,
including risk, dispersion, market impact, and performance analysis, while providing empirical
evidence where appropriate. The result is an updated, comprehensive set of strategic concepts and
rules of thumb for guiding the process of-and increasing the profits from-active investment
management.
  active asset management: Beyond Smart Beta Gökhan Kula, Martin Raab, Sebastian Stahn,
2017-04-06 Delve into ETFs for smarter investing and a weatherproof portfolio Beyond Smart Beta is
the investor's complete guide to index investing, with deep analysis, expert clarification and smart
strategies for active portfolio management. From the general to the obscure, this book digs into
every aspect of Exchange Traded Funds (ETFs) including ETCs and ETNs to break down the jargon
and provide accessible guidance on utilising the indices as part of a more productive investment
strategy. Succinct explanations of terms and concepts help you better grasp ETP anatomy,
mechanics and practices, while examples, charts and graphs provide quick visual reference for total
understanding. The expert author team examines the risks and benefits associated with various
indexing approaches, sharing critical review of next-generation methods to help you make
well-informed investment decisions. ETFs provide a solid foundation within mature and
well-researched markets, allowing investors to focus on areas where active management has the
potential to reap higher returns. This book shows you how to take full advantage of the growth of
this market to strengthen your portfolio for the long term. Assess the current landscape and the
anatomy of ETFs/ETPs Understand ETP handling, costs, trading, and investment Evaluate the pros
and cons of next-generation indexing approaches Avoid risk while incorporating indices into an
active portfolio management strategy Index concepts have evolved from basic, passive investments
through Smart Beta, and are evolving into a third generation of products that will quickly become an
important element of investor portfolios. Key benefits have propelled ETFs to surpass hedge funds in
global capital, and the growth shows no sign of slowing. Beyond Smart Beta provides a primer for



investors seeking to understand — and take advantage of — these lucrative new products.
  active asset management: Active Investment Management Charles Jackson, 2004-02-06
Active Investment Management looks at where active management has come from, where it is today,
what problems it faces and where the answers to these questions are leading it. The book addresses
the major issues concerning the key groups within the industry. Charles Jackson's wonderfully
readable book will be essential reading for the practitioner and is broken down into five sections
covering the whole spectrum of active investment management: * asset classes and products *
balancing risk and return * active product selection * the nature of skill * the price of skill .
  active asset management: Asset Management Standards Otto Loistl, Robert Petrag,
2016-01-12 Asset management standards are crucial for building trust between investors and capital
market experts. The issue of corporate governance has been thrown into the spotlight by the
disastrous collapse of Enron and the implications for the industry. The proposed standards are
relevant for the entire fund industry, regulators, providers of pension plans and portfolio managers.
Produced in association with the European Federation of Financial Analysts Societies, this book aims
to provide a well-founded basis for development of the content of asset management standards in
the UK, the US and the EU. It contains a detailed overview of the current position, outlines planned
developments and discusses underlying problems.
  active asset management: Asset Management and Institutional Investors Ignazio Basile,
Pierpaolo Ferrari, 2024-10-26 This second edition of the book analyses the latest developments in
investment management policy for institutional investors. It is divided into four parts, which have
been updated to include the newest approaches and strategies in asset allocation, portfolio
management and performance evaluation. The first part analyses the different types of institutional
investors, i.e. institutions that professionally manage portfolios of financial and real assets on behalf
of a wide range of individuals. This part goes on with an in-depth analysis of the economic, technical
and regulatory characteristics of the various categories of investment funds and of other types of
asset management products, which have a high rate of substitutability with investment funds and
represent their natural competitors. The second part of the book identifies and investigates the
stages of the investment portfolio management. Given the importance of strategic asset allocation in
explaining the ex post performance of any type of investment portfolio, this part provides an in-depth
analysis of asset allocation methods, illustrating the different theoretical and operational solutions
available to institutional investors. The third part describes performance assessment, its breakdown
and risk control, with an in-depth examination of performance evaluation techniques, returns-based
style analysis approaches and performance attribution models. Finally, the fourth part deals with the
subject of diversification into alternative asset classes, identifying the common characteristics and
their possible role within the framework of investment management policy. This part analyses hedge
funds, private equity, private debt, real estate, infrastructures, commodities and currency overlay
techniques.
  active asset management: Investment Management S. Mahabub Basha, N/A
  active asset management: Active Asset Allocation Robert D. Arnott, Frank J. Fabozzi, 1992
No issue is more critical to institutional investors than asset allocation. In today's volatile and
increasingly global financial markets, asset mix and portfolio allocation are ever more important.
However, the term asset allocation means different things to different people in different contexts.
Whether policy asset allocation, tactical asset allocation or dynamic strategies for asset allocation,
the policies and tactics are designed to reshape the return distribution. Because there are a number
of decisions to make and issues to evaluate when reviewing asset allocation, this authoritative text
assembles some of the best thinking in the investment world today on the subject of asset allocation.
In Active Asset Allocation, pension sponsors, endowment and foundation managers and portfolio
managers will find answers to many of the perplexing problems of assessing and managing the asset
mix. Editors Robert D. Arnott and Frank J. Fabozzi, joined by a host of eminent practitioners and
theoreticians, focus on the many dimensions of the asset allocation decision, tactical asset allocation
and the risks associated with active asset allocation. Completely revised to reflect the latest



thinking, Active Asset Allocation updates the ground-breaking material that made the first edition a
critically acclaimed best-seller. Some of these current thoughts on asset allocation are
communicated through a comprehensive series of chapters, including Managing the Asset Mix; Asset
Performance and Surplus Control; Risk-Adjusted Surplus; Tax Consequences of Trading; A
Disciplined Approach to Global Asset Allocation; Does Tactical Asset Allocation Work? and At Last, a
Rational Case forLong-Horizon Risk Tolerance and for Asset Allocation Timing?
  active asset management: The Investor's Guide to Active Asset Allocation Martin Pring,
2010-06-15 The Investor's Guide to Active Asset Allocation offers you the background and analytical
tools required to take full advantage of the opportunities found in asset allocation, sector rotation,
ETFs, and the business cycle. Written by renowned technical analyst and best-selling author Martin
Pring, the book presents Pring's unique Six Business Cycle Stages, explaining why certain asset
categories perform better or worse during different phases of the business cycle, and demonstrating
how to use intermarket tools and technical analysis to recognize what business cycle stage the
market is in. Pring shows you how to apply active asset allocation, rotating among sectors and major
markets (stocks, bonds, and futures) as the business cycle stage changes, to develop optimum
allocation strategies. He focuses on exchange traded funds (ETFs) as the best vehicle for asset
allocation rotation, since they are easily traded and have much more flexibility than mutual funds.
He also offers specific guidelines for what sectors to be in, depending on the business cycle stage.
The Investor's Guide to Active Asset Allocation provides you with proven investing expertise on:
Basic Principles of Money Management How the Business Cycle Drives the Prices of Bonds, Stocks,
and Commodities The Pring Six Business Cycle Stages Technical Tools that Help to Identify Trend
Reversals Putting Things into a Long-Term Perspective Recognizing Stages Using Easy-to-Follow
Indicators as well as Models How the Ten Market Sectors Fit into the Rotation Process How
Individual Sectors and Groups Performed in Each of the Six Stages Asset Allocation for Specific
Stages This dynamic investing resource also gives you access to downloadable content, which
contains supplementary information that will help you execute the strategies described in the book.
You'll find links to useful websites that contain a wide-ranging library of ETFs, database sources,
historical data files in Excel format, and a collection of historical multi-colored PowerPoint charts.
An essential tool for improving your analytical skills, The Investor's Guide to Active Asset Allocation
shows you how to move from a passive to an active allocation model and explains the link between
business cycle and stock market cycle for more effective - and profitable - trading and investing.
  active asset management: Asymmetric Returns Alexander M. Ineichen, 2011-07-12 In
Asymmetric Returns, financial expert Alexander Ineichen elevates the critical discussion about alpha
versus beta and absolute returns versus relative returns. He argues that controlling downside
volatility is a key element in asset management if sustainable positive compounding of capital and
financial survival are major objectives. Achieving sustainable positive absolute returns are the result
of taking and managing risk wisely, that is, an active risk management process where risk is defined
in absolute terms and changes in the market place are accounted for. The result of an active risk
management process-when successful-is an asymmetric return profile, that is, more and higher
returns on the upside and fewer and lower returns on the downside. Ineichen claims that achieving
Asymmetric Returns is the future of active asset management. Alexander M. Ineichen, CFA, CAIA, is
Managing Director and Senior Investment Officer for the Alternative Investment Solutions team, a
key provider within Alternative and Quantitative Investments, itself a business within UBS Global
Asset Management. He is also on the Board of Directors of the Chartered Alternative Investment
Analyst Association (CAIAA). Ineichen is the author of the two UBS research publications In Search
of Alpha—Investing in Hedge Funds (October 2000) and The Search for Alpha Continues—Do Fund
of Hedge Funds Add Value? (September 2001). As of 2006 these two reports were the most often
printed research papers in the documented history of UBS. He is also author of the widely popular
Absolute Returns—The Risk and Opportunities of Hedge Fund Investing, also published by John
Wiley & Sons.
  active asset management: Endowment Asset Management Shanta Acharya, Elroy Dimson,



2007-04-19 This unique study focuses on how the endowment assets of Oxford and Cambridge
colleges are invested. Despite their shared missions, each interprets its investment objective
differently, often resulting in remarkably dissimilar strategies. This thought provoking study
provides new insights for all investors with a long-term investment horizon.
  active asset management: Efficient Asset Management Richard O. Michaud, Robert O.
Michaud, 2008-03-03 In spite of theoretical benefits, Markowitz mean-variance (MV) optimized
portfolios often fail to meet practical investment goals of marketability, usability, and performance,
prompting many investors to seek simpler alternatives. Financial experts Richard and Robert
Michaud demonstrate that the limitations of MV optimization are not the result of conceptual flaws
in Markowitz theory but unrealistic representation of investment information. What is missing is a
realistic treatment of estimation error in the optimization and rebalancing process. The text provides
a non-technical review of classical Markowitz optimization and traditional objections. The authors
demonstrate that in practice the single most important limitation of MV optimization is
oversensitivity to estimation error. Portfolio optimization requires a modern statistical perspective.
Efficient Asset Management, Second Edition uses Monte Carlo resampling to address information
uncertainty and define Resampled Efficiency (RE) technology. RE optimized portfolios represent a
new definition of portfolio optimality that is more investment intuitive, robust, and provably
investment effective. RE rebalancing provides the first rigorous portfolio trading, monitoring, and
asset importance rules, avoiding widespread ad hoc methods in current practice. The Second Edition
resolves several open issues and misunderstandings that have emerged since the original edition.
The new edition includes new proofs of effectiveness, substantial revisions of statistical estimation,
extensive discussion of long-short optimization, and new tools for dealing with estimation error in
applications and enhancing computational efficiency. RE optimization is shown to be a
Bayesian-based generalization and enhancement of Markowitz's solution. RE technology corrects
many current practices that may adversely impact the investment value of trillions of dollars under
current asset management. RE optimization technology may also be useful in other financial
optimizations and more generally in multivariate estimation contexts of information uncertainty with
Bayesian linear constraints. Michaud and Michaud's new book includes numerous additional
proposals to enhance investment value including Stein and Bayesian methods for improved input
estimation, the use of portfolio priors, and an economic perspective for asset-liability optimization.
Applications include investment policy, asset allocation, and equity portfolio optimization. A simple
global asset allocation problem illustrates portfolio optimization techniques. A final chapter includes
practical advice for avoiding simple portfolio design errors. With its important implications for
investment practice, Efficient Asset Management 's highly intuitive yet rigorous approach to defining
optimal portfolios will appeal to investment management executives, consultants, brokers, and
anyone seeking to stay abreast of current investment technology. Through practical examples and
illustrations, Michaud and Michaud update the practice of optimization for modern investment
management.
  active asset management: The Oxford Handbook of Quantitative Asset Management
Bernd Scherer, Kenneth Winston, 2012 This book explores the current state of the art in quantitative
investment management across seven key areas. Chapters by academics and practitioners working
in leading investment management organizations bring together major theoretical and practical
aspects of the field.
  active asset management: Asset Management Andrew Ang, 2014-07-07 In Asset
Management: A Systematic Approach to Factor Investing, Professor Andrew Ang presents a
comprehensive, new approach to the age-old problem of where to put your money. Years of
experience as a finance professor and a consultant have led him to see that what matters aren't
asset class labels, but instead the bundles of overlapping risks they represent. Factor risks must be
the focus of our attention if we are to weather market turmoil and receive the rewards that come
with doing so. Clearly written yet full of the latest research and data, Asset Management is
indispensable reading for trustees, professional money managers, smart private investors, and



business students who want to understand the economics behind factor risk premiums, to harvest
them efficiently in their portfolios, and to embark on the search for true alpha.
  active asset management: Applied Asset and Risk Management Marcus Schulmerich,
Yves-Michel Leporcher, Ching-Hwa Eu, 2014-10-20 This book is a guide to asset and risk
management from a practical point of view. It is centered around two questions triggered by the
global events on the stock markets since the middle of the last decade: - Why do crashes happen
when in theory they should not? - How do investors deal with such crises in terms of their risk
measurement and management and as a consequence, what are the implications for the chosen
investment strategies? The book presents and discusses two different approaches to finance and
investing, i.e., modern portfolio theory and behavioral finance, and provides an overview of stock
market anomalies and historical crashes. It is intended to serve as a comprehensive introduction to
asset and risk management for bachelor’s and master’s students in this field as well as for young
professionals in the asset management industry. A key part of this book is the exercises to further
demonstrate the concepts presented with examples and a step-by-step business case. An Excel file
with the calculations and solutions for all 17 examples as well as all business case calculations can
be downloaded at extras.springer.com.
  active asset management: Effective Cybersecurity Operations for Enterprise-Wide Systems
Adedoyin, Festus Fatai, Christiansen, Bryan, 2023-06-12 Cybersecurity, or information technology
security (I/T security), is the protection of computer systems and networks from information
disclosure; theft of or damage to their hardware, software, or electronic data; as well as from the
disruption or misdirection of the services they provide. The field is becoming increasingly critical
due to the continuously expanding reliance on computer systems, the internet, wireless network
standards such as Bluetooth and Wi-Fi, and the growth of smart devices, which constitute the
internet of things (IoT). Cybersecurity is also one of the significant challenges in the contemporary
world, due to its complexity, both in terms of political usage and technology. Its primary goal is to
ensure the dependability, integrity, and data privacy of enterprise-wide systems in an era of
increasing cyberattacks from around the world. Effective Cybersecurity Operations for
Enterprise-Wide Systems examines current risks involved in the cybersecurity of various systems
today from an enterprise-wide perspective. While there are multiple sources available on
cybersecurity, many publications do not include an enterprise-wide perspective of the research. The
book provides such a perspective from multiple sources that include investigation into critical
business systems such as supply chain management, logistics, ERP, CRM, knowledge management,
and others. Covering topics including cybersecurity in international business, risk management,
artificial intelligence, social engineering, spyware, decision support systems, encryption,
cyber-attacks and breaches, ethical hacking, transaction support systems, phishing, and data
privacy, it is designed for educators, IT developers, education professionals, education
administrators, researchers, security analysts, systems engineers, software security engineers,
security professionals, policymakers, and students.
  active asset management: Portfolio Management in Practice, Volume 1 CFA Institute,
2020-11-24 Portfolio Management in Practice, Volume 1: Investment Management delivers a
comprehensive overview of investment management for students and industry professionals. As the
first volume in the CFA Institute’s new Portfolio Management in Practice series, Investment
Management offers professionals looking to enhance their skillsets and students building
foundational knowledge an essential understanding of key investment management concepts.
Designed to be an accessible resource for a wide range of learners, this volume explores the full
portfolio management process. Inside, readers will find detailed coverage of: Forming capital market
expectations Principles of the asset allocation process Determining investment strategies within
each asset class Integrating considerations specific to high net worth individuals or institutions into
chosen strategies And more To apply the concepts outlined in the Investment Management volume,
explore the accompanying Portfolio Management in Practice, Volume 1: Investment Management
Workbook. The perfect companion resource, this workbook aligns chapter-by-chapter with



Investment Management for easy referencing so readers can draw connections between theoretical
content and challenging practice problems. Featuring contributions from the CFA Institute’s subject
matter experts, Portfolio Management in Practice, Volume 1: Investment Management distills the
knowledge forward-thinking professionals will need to succeed in today’s fast-paced financial world.
  active asset management: Fundamentals Of Institutional Asset Management Frank J Fabozzi,
Francesco A Fabozzi, 2020-10-12 This book provides the fundamentals of asset management. It
takes a practical perspective in describing asset management. Besides the theoretical aspects of
investment management, it provides in-depth insights into the actual implementation issues
associated with investment strategies. The 19 chapters combine theory and practice based on the
experience of the authors in the asset management industry. The book starts off with describing the
key activities involved in asset management and the various forms of risk in managing a portfolio.
There is then coverage of the different asset classes (common stock, bonds, and alternative assets),
collective investment vehicles, financial derivatives, common stock analysis and valuation, bond
analytics, equity beta strategies (including smart beta), equity alpha strategies (including
quantitative/systematic strategies), bond indexing and active bond portfolio strategies, and
multi-asset strategies. The methods of using financial derivatives (equity derivatives, interest rate
derivatives, and credit derivatives) in managing the risks of a portfolio are clearly explained and
illustrated.
  active asset management: The Active Asset Allocator Jennifer Woods, 2009-12-31 How
investors can maximize returns and minimize risk using exchange traded funds and the latest asset
allocation techniques Used wisely, exchange traded funds (ETFs) can make it easy to customize an
asset allocation strategy for an investor's specific situation. They're a perfect way to divide money
among various asset classes, such as stocks, bonds, currencies, and real estate. This groundbreaking
book shows investors how and why to use ETFs as their primary investment vehicle. The benefits
include instant diversification, transparency, tax efficiency, low costs, and intraday pricing. ETFs for
the stock market combine the best features of individual stocks and mutual funds. They allow
investors to easily buy and sell portions of the total market-offering more diversity than individual
stocks, without the expenses and hassles of mutual funds. For example, the ETF called SPY (also
known as Spyders) represents the largest five hundred stocks; an investor who buys shares of SPY is
actually buying five hundred stocks rolled into one. There are hundreds of ETFs in sectors ranging
from energy to financials to technology. The Active Asset Allocator explains how to balance the risks
and rewards of various asset classes to match an investor's current goals. It also shows how to
rebalance a portfolio over time, adjusting the allocation to generate higher returns with lower risk as
market conditions change.
  active asset management: CFA Program Curriculum 2020 Level I Volumes 1-6 Box Set
CFA Institute, 2019-08-07 All CFA® Program exams through November 2021 will reflect the 2020
curriculum. Purchase your copy and begin studying for Level I now! The CFA® Program Curriculum
2020 Level I Box Set provides candidates and other motivated investment professionals with the
official curriculum tested on the Level I CFA exam. This box set includes all the content Chartered
Financial Analyst® candidates are expected to know for the Level I exam, including concise
instruction on the 10 core topics covered in the Candidate Body of Knowledge (CBOK). Utilizing
engaging visuals, cases, and examples to illustrate key concepts, this box set helps candidates apply
what they learn in real-world investment scenarios. The CFA® Program Curriculum 2020 Level I
Box Set offers: A comprehensive Learning Ecosystem designed to take you through the entire
curriculum or help you focus on areas where you need additional study time. Practice questions to
assist with your recall of key terms, concepts, and formulas. Mock exams to help you become
accustomed to the pace and pressure of the real-world exam. Perfect for anyone considering the
CFA® designation or currently preparing for a 2021 exam window, the 2020 Level I Box Set is a
must-have resource for building basic skills required to become a Chartered Financial Analyst®.
  active asset management: State and Local Pension Fund Management Jun Peng,
2008-08-21 Intense media coverage of the public pension funding crisis continues to fuel heightened



awareness in and debate over public pension benefits. With over $3 trillion in assets currently under
management, the ramifications of poor oversight are severe. It is important that practitioners,
researchers, and taxpayers be well-advised regarding any concer
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