
small business valuation multiples by industry

small business valuation multiples by industry are essential tools used to assess the worth of a business
based on the revenue it generates relative to its industry. Valuation multiples can vary significantly across
different sectors, making it crucial for business owners and investors to understand these variations. This
article will explore the various types of valuation multiples utilized in small business assessments, highlight
the specific multiples relevant to different industries, and discuss how these factors influence investment
decisions. Furthermore, we will provide insights into how to effectively apply these multiples in real-world
scenarios, offering a comprehensive guide for stakeholders in the small business landscape.
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Understanding Valuation Multiples

Valuation multiples are financial measurement tools that compare a company's value to a specific financial
metric, such as earnings, revenue, or cash flow. They are often expressed as ratios, which are calculated by
dividing the company’s value by the chosen financial metric. This method allows for quick comparisons between
companies of different sizes and across various industries.

Investors and analysts often use valuation multiples to gauge whether a business is overvalued or
undervalued in relation to its peers. Understanding the context of these multiples, especially how they vary by
industry, is crucial for making informed investment decisions. Different industries have inherent characteristics
that affect their valuation, which is why a one-size-fits-all approach is ineffective.

Common Valuation Multiples

There are several common types of valuation multiples that are widely used across industries. Each type
serves a distinct purpose and offers unique insights into a business's financial health.

Price-to-Earnings (P/E) Ratio

The Price-to-Earnings (P/E) ratio is one of the most commonly used valuation multiples. It measures a
company's current share price relative to its earnings per share (EPS). This ratio helps investors assess how
much they are willing to pay for a dollar of earnings. A high P/E ratio might indicate that a company is
expected to grow significantly in the future, while a low P/E ratio could suggest that the company is
undervalued or experiencing difficulties.



Price-to-Sales (P/S) Ratio

The Price-to-Sales (P/S) ratio compares a company's stock price to its revenues per share. This ratio is
particularly useful for valuing companies that may not yet be profitable but have substantial sales. It
provides insights into how much investors are willing to pay for each dollar of revenue, making it a favorable
metric for industries with high growth potential.

Enterprise Value to EBITDA (EV/EBITDA)

The Enterprise Value to EBITDA (EV/EBITDA) ratio compares the total value of a company, including debt and
excluding cash, to its earnings before interest, taxes, depreciation, and amortization (EBITDA). This multiple is
particularly useful in assessing the value of companies with varying capital structures, as it provides a more
comprehensive view of a firm's profitability and operational efficiency.

Industry-Specific Valuation Multiples

Valuation multiples can vary widely across different industries due to factors such as growth rates, capital
intensity, and risk profiles. Understanding these industry-specific multiples is critical for accurate valuation.

Technology Sector

In the technology sector, high growth rates often lead to higher valuation multiples. For instance, the
average P/E ratio for technology companies can exceed 30, reflecting investor expectations for substantial
future growth. Key multiples include:

P/E Ratio: Often higher than the market average.

P/S Ratio: Can also be elevated due to rapid revenue growth.

EV/EBITDA: Frequently used for mature tech firms with steady cash flows.

Healthcare Sector

The healthcare industry tends to have its own set of valuation norms, driven by factors such as regulatory
environments and innovation cycles. Common multiples include:

P/E Ratio: Can vary widely depending on the subsector, with biotech firms often having higher ratios.

P/S Ratio: Particularly relevant for pharmaceutical companies still in the research phase.

EV/EBITDA: Useful for established healthcare providers with stable earnings.



Retail Sector

Retail businesses often operate on thinner margins, leading to different valuation expectations. Typical
multiples include:

P/E Ratio: Generally lower than tech, often ranging from 15 to 25.

P/S Ratio: Important for e-commerce businesses experiencing rapid growth.

EV/EBITDA: Commonly used for assessing retail chains with substantial physical assets.

Factors Affecting Valuation Multiples

Several factors can influence valuation multiples, including market conditions, interest rates, and investor
sentiment. Additionally, industry-specific characteristics play a significant role in determining these multiples.

Market Conditions

In bullish markets, valuation multiples tend to expand as investor confidence increases. Conversely, during
bearish markets, multiples may contract due to heightened caution among investors. Understanding these trends
is crucial for timing investment decisions effectively.

Company Performance

The financial health of a company directly impacts its valuation multiples. Factors such as revenue growth,
profitability, and market share can lead to higher multiples. Investors often look for companies with strong
fundamentals to justify higher valuations.

Industry Trends

Emerging trends within specific industries can also affect valuation multiples. For instance, technological
advancements or changes in consumer behavior can lead to increased demand, thereby enhancing a company's
valuation. Staying informed about industry developments is key to accurately assessing multiples.

Applying Valuation Multiples in Practice

Understanding and applying valuation multiples effectively can help investors and business owners make
informed decisions. Here are some steps to consider:

Identify the Relevant Industry: Determine the industry in which the business operates to find applicable1.
multiples.



Gather Financial Data: Collect necessary financial metrics such as earnings, revenue, and EBITDA.2.

Calculate Valuation Multiples: Use the formulas for each multiple to assess the business's value.3.

Compare with Peers: Benchmark the calculated multiples against industry averages to gauge relative4.
performance.

Make Informed Decisions: Use the insights gained from the valuation to guide investment or business5.
strategy.

Conclusion

Small business valuation multiples by industry provide critical insights into the worth of a business relative
to its peers. By understanding common valuation multiples such as P/E, P/S, and EV/EBITDA, and recognizing
how they vary across industries, stakeholders can make more informed decisions. Factors such as market
conditions, company performance, and industry trends also play significant roles in shaping these multiples.
Effectively applying this knowledge can lead to better investment choices and a clearer understanding of a
business's potential value in the marketplace.

Q: What are valuation multiples?
A: Valuation multiples are financial metrics that compare a company's value to a specific financial
performance indicator, such as earnings or revenue, often expressed as ratios.

Q: How do I calculate the Price-to-Earnings ratio?
A: The Price-to-Earnings (P/E) ratio is calculated by dividing the market price per share by the earnings per share
(EPS) of the company.

Q: Why do valuation multiples vary by industry?
A: Valuation multiples vary by industry due to differences in growth rates, capital requirements, risk profiles,
and investor expectations prevalent within each sector.

Q: What is a good P/E ratio for a small business?
A: A good P/E ratio can vary widely by industry, but generally, a P/E ratio between 15 to 25 is considered
reasonable for many small businesses.

Q: How can I use valuation multiples for investment decisions?
A: Valuation multiples can be used to assess whether a business is undervalued or overvalued compared to its
peers, helping investors make informed investment choices.

Q: What factors can affect a company’s valuation?
A: Factors affecting a company’s valuation include its financial performance, market conditions, industry
trends, and economic outlook.



Q: Why is the EV/EBITDA ratio important?
A: The EV/EBITDA ratio is important because it provides a measure of a company's overall profitability and
value while accounting for debt, making it useful for comparing companies with different capital structures.

Q: How do I find industry-specific valuation multiples?
A: Industry-specific valuation multiples can be found through financial databases, industry reports, and
investment analysis platforms that provide benchmarking data for various sectors.

Q: Can small businesses use valuation multiples for selling their business?
A: Yes, small businesses can use valuation multiples to determine a fair market value when preparing to sell,
helping them set realistic pricing expectations based on industry standards.

Q: What is the significance of the Price-to-Sales ratio in valuation?
A: The Price-to-Sales (P/S) ratio is significant because it allows investors to assess how much they are
willing to pay for each dollar of revenue, especially for companies that are not yet profitable.
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  small business valuation multiples by industry: Small Business Valuation Methods
Yannick Coulon, 2021-11-22 Valuation is the natural starting point toward buying or selling a
business or securities through the stock market. Essential in wealth management, the valuation
process allows the measurement of the strengths and weaknesses of a company and provides a
historical reference for its development. This guide on valuation methods focuses on three global
approaches: the assetbased approach, the fundamental or DCF approach, and the market approach.
Ultimately, this book provides the basics needed to estimate the value of a small business. Many
pedagogical cases and illustrations underpin its pragmatic and didactic content. However, it also
contains enough theories to satisfy an expert audience. This book is ideal for business owners and
additional players in the business world, legal professionals, accountants, wealth management
advisers, and bankers, while also of interest to business school students and investors.
  small business valuation multiples by industry: Small Business Management Timothy S.
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a sustainable small business. Author Timothy S. Hatten provides new cases, real-world examples,
and illuminating features that spotlight the diverse, innovative contributions of small business
owners to the economy. Whether your students dream of launching a new venture, purchasing a
franchise, managing a lifestyle business, or joining the family company, they will learn important
best practices for competing in the modern business world.
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S. Hatten, 2024
  small business valuation multiples by industry: Selling Your Small Online Business
Virversity Online Courses, 2025-02-18 In today's fast-paced digital marketplace, selling your small
online business can be both an exciting and challenging endeavor. This course is designed to equip
you with the essential knowledge and skills needed to successfully evaluate and sell your online
business, ensuring you receive the best possible value. Master the Art of Selling Your Small Online
Business Gain a solid understanding of business valuation fundamentals. Learn strategies for
preparing your business for sale. Discover how to attract and negotiate with potential buyers.
Enhance your ability to maximize the value of your business. Receive expert insights and practical
tools to streamline the selling process. Comprehensive Guide to Online Business Valuation and Sale
Embarking on the journey to sell your small online business begins with understanding its true
value. This course provides a comprehensive introduction to business valuation, breaking down
complex concepts into easily digestible modules. You will learn the basics of valuing your business,
from analyzing financial statements to understanding market trends and industry benchmarks. Once
you have a firm grasp on valuation, the next step is preparing your business for sale. You will receive
actionable advice on optimizing your business operations, enhancing its attractiveness to buyers,
and creating a compelling sales narrative. Through expert guidance, you'll learn how to highlight the
strengths of your business and address potential weaknesses. Attracting and negotiating with buyers
is a critical phase in the selling process. This course offers strategies to effectively market your
business, identify serious buyers, and navigate negotiations to achieve favorable outcomes. You'll
gain confidence in your ability to communicate the value of your business and secure the best deal.
By the end of this course, you will have the knowledge and skills to confidently sell your small online
business. Whether you're looking to move on to new ventures or simply retire, you'll be equipped to
maximize the value of your hard work and investment. Transform your understanding of business
valuation and selling, and set yourself up for future success.
  small business valuation multiples by industry: Understanding Business Valuation Gary R.
Trugman, 2018-01-08 This fifth edition simplifies a technical and complex area of practice with
real-world experience and examples. Expert author Gary Trugman's informal, easy-to-read style,
covers all the bases in the various valuation approaches, methods, and techniques. Author note
boxes throughout the publication draw on Trugman's veteran, practical experience to identify
critical points in the content. Suitable for all experience levels, you will find valuable information
that will improve and fine-tune your everyday activities.
  small business valuation multiples by industry: Selling Your Small Business Virversity
Online Courses, 2025-02-18 Are you considering selling your small business and want to ensure you
get the best possible deal? This course provides you with the knowledge and tools needed to
accurately assess the value of your business, helping you maximize your returns and negotiate
effectively. Master The Art Of Selling Your Small Business Gain insights into the most effective
valuation techniques. Learn to identify key value drivers in your business. Understand market trends
and how they impact your business valuation. Improve your negotiation skills for a successful sale.
Access expert advice and real-world examples to guide you. Unlock the Secrets of Small Business
Valuation and Sales This course delves into the intricacies of small business valuation, offering you a
comprehensive understanding of the various methods used to determine a business's worth. You'll
explore different valuation techniques such as income-based, market-based, and asset-based
approaches, and learn when to apply each method for optimal results. By identifying the critical
value drivers in your business, you'll be better equipped to highlight your company's strengths and
address any weaknesses, ultimately boosting its appeal to potential buyers. Understanding market
trends is crucial to positioning your business effectively. This course will help you recognize current
trends that could influence your business's valuation, enabling you to make informed decisions about
when and how to sell. In addition to valuation techniques, you'll refine your negotiation skills,
learning how to present your business value convincingly and engage with buyers confidently.
Throughout the course, you'll benefit from expert insights and real-world examples that provide a



practical context to the theoretical knowledge you acquire. By the end of this course, you'll have a
robust understanding of small business valuation and be well-prepared to navigate the complexities
of selling your business. Armed with these skills, you'll approach the selling process with confidence,
ensuring a successful sale that aligns with your financial goals.
  small business valuation multiples by industry: Financial Valuation James R. Hitchner,
2006-09-30 Praise for Financial Valuation This Second Edition addresses virtually all of the recent
hot topics in business valuation, and there are many of them since the first edition. Most chapters
are updated with new material, including, especially, the Duff & Phelps Risk Premium Report as an
alternative to Ibbotson's risk premium data. As with the first edition, the authors are very
well-known and provide incisive analysis. --Shannon Pratt, CFA, FASA, MCBA, CM&AA, CEO,
Shannon Pratt Valuations, LLC Though the first edition of Mr. Hitchner's book was excellent in all
regards, this Second Edition squarely puts Hitchner and his team of authors at the top of the list of
authorities in the field of business valuation. Few publications on the subject even come close to the
book's thorough coverage of the topic, but equally impressive is the clarity with which Hitchner
depicts and explains highly complex subject matters. So impressed with Financial Valuation
Applications and Models, the National Association of Certified Valuation Analysts has developed a
three-day course based upon this book entitled, 'Advanced Valuation and Case Study Workshop,'
which is now a cornerstone training program for our organization. --Parnell Black, MBA, CPA, CVA,
Chief Executive Officer, NACVA This book is a valuable resource for every BV library. It has material
not covered in other BV books and this Second Edition has much more information than the first.
Financial Valuation Applications and Models is the primary textbook for AICPA's business valuation
education and it covers most of the topics on the test for the AICPA's Accredited in Business
Valuation (ABV) credential. Its thirty authors are nationally respected practitioners who have written
this book for practitioners. Many of the authors are current or former members of the AICPA
Business Valuation Committee and the AICPA BV Hall of Fame. --Michael A. Crain, CPA/ABV, ASA,
CFA, CFE, Chair, AICPA Business Valuation Committee, Managing Director, The Financial Valuation
Group This book has a tremendous wealth of information that all valuation analysts must have in
their libraries. From those just starting their careers to the most experienced practitioner, all
valuation analysts will benefit from the invaluable information, ranging from fundamental practices
to the most innovative economic and valuation ideas of today. --Scott R. Saltzman, CPA, CVA, ASA,
DABFA, Managing Member, Saltzman LLC; President, National Association of Certified Valuation
Analysts Coauthors: Mel H. Abraham, R. James Alerding, Terry Jacoby Allen, Larry R. Cook, Michael
A. Crain, Don M. Drysdale, Robert E. Duffy, Edward J. Dupke, Nancy J. Fannon, John R. Gilbert,
Chris Hamilton, Thomas E. Hilton, James R. Hitchner, Steven D. Hyden, Gregory S. Koonsman, Mark
G. Kucik, Eva M. Lang, Derald L. Lyons, Michael J. Mard, Harold G. Martin Jr., Michael Mattson,
Edward F. Moran Jr., Raymond E. Moran, James S. Rigby Jr., Ronald L. Seigneur, Robin E. Taylor,
Linda B. Trugman, Samuel Y. Wessinger, Don Wisehart, and Kevin R. Yeanoplos
  small business valuation multiples by industry: The Market Approach to Valuing Businesses
Shannon P. Pratt, 2006-01-03 Your Best Approach to Determining Value If you're buying, selling, or
valuing a business, how can you determine its true value? By basing it on present market conditions
and sales of similar businesses. The market approach is the premier way to determine the value of a
business or partnership. With convincing evidence of value for both buyers and sellers, it can end
stalemates and get deals closed. Acclaimed for its empirical basis and objectivity, this approach is
the model most favored by the IRS and the United States Tax Court-as long as it's properly
implemented. Shannon Pratt's The Market Approach to Valuing Businesses, Second Edition provides
a wealth of proven guidelines and resources for effective market approach implementation. You'll
find information on valuing and its applications, case studies on small and midsize businesses, and a
detailed analysis of the latest market approach developments, as well as: A critique of US
acquisitions over the last twenty-five years An analysis of the effect of size on value Common errors
in applying the market approach Court reactions to the market approach and information to help you
avoid being blindsided by a litigation opponent Must reading for anyone who owns or holds a partial



interest in a small or large business or a professional practice, as well as for CPAs consulting on
valuations, appraisers, corporate development officers, intermediaries, and venture capitalists, The
Market Approach to Valuing Businesses will show you how to successfully reach a fair
agreement-one that will satisfy both buyers and sellers and stand up to scrutiny by courts and the
IRS.
  small business valuation multiples by industry: HBR Guide to Buying a Small Business
Richard S. Ruback, Royce Yudkoff, 2017-01-17 An all-in-one guide to helping you buy and own your
own business. Are you looking for an alternative to a career path at a big firm? Does founding your
own start-up seem too risky? There is a radical third path open to you: You can buy a small business
and run it as CEO. Purchasing a small company offers significant financial rewards—as well as
personal and professional fulfillment. Leading a firm means you can be your own boss, put your
executive skills to work, fashion a company environment that meets your own needs, and profit
directly from your success. But finding the right business to buy and closing the deal isn't always
easy. In the HBR Guide to Buying a Small Business, Harvard Business School professors Richard
Ruback and Royce Yudkoff help you: Determine if this path is right for you Raise capital for your
acquisition Find and evaluate the right prospects Avoid the pitfalls that could derail your search
Understand why a dull business might be the best investment Negotiate a potential deal with the
seller Avoid deals that fall through at the last minute Arm yourself with the advice you need to
succeed on the job, with the most trusted brand in business. Packed with how-to essentials from
leading experts, the HBR Guides provide smart answers to your most pressing work challenges.
  small business valuation multiples by industry: Small Business Financial Management Kit
For Dummies Tage C. Tracy, John A. Tracy, 2011-02-11 If you’re a small business owner, managing
the financial affairs of your business can seem like a daunting task—and it’s one that far too many
people muddle through rather than seek help. Now, there’s a tool-packed guide designed to help you
manage your finances and run your business successfully! Small Business Financial Management Kit
For Dummies explains step by step how to handle all your financial affairs, from preparing financial
statements and managing cash flow to streamlining the accounting process, requesting bank loans,
increasing profits, and much more. The bonus CD-ROM features handy reproducible forms,
checklists, and templates—from a monthly expense summary to a cash flow statement—and provides
how-to guidance that removes the guesswork in using each tool. You’ll discover how to: Plan a
budget and forecast Streamline the accounting process Improve your profit and cash flow Make
better decisions with a profit model Raise capital and request loans Invest company money wisely
Keep your business solvent Choose your legal entity for income tax Avoid common management
pitfalls Put a market value on your business Complete with ten rules for small business survival and
a financial glossary, Small Business Financial Management Kit For Dummies is the fun and easy
way® to get your finances in order, perk up your profits, and thrive long term! Note: CD-ROM/DVD
and other supplementary materials are not included as part of eBook file.
  small business valuation multiples by industry: Understanding Business Valuation
Workbook Gary R. Trugman, 2018-08-27 This is the workbook to be used in conjunction with
Understanding Business Valuation, Fifth Edition, covering various valuation approaches, methods,
and techniques. This fifth edition simplifies a technical and complex area of practice with real-world
experience and examples.
  small business valuation multiples by industry: Mergers & Acquisitions: A Practitioner's
Guide To Successful Deals Harvey A Poniachek, 2019-02-20 'One of the best new Corporate Finance
books.'BookAuthorityThe survival and prosperity of any corporation over the long term depend on
the company's ability to grow and develop through a process of investment, restructuring, and
redeployment. Since the late 19th century, mergers and acquisitions (M&As) have become an
essential vehicle for corporate change, fuelled by synergies that could arise from expansion of sales
and earnings, reduction in cost, and lower taxes and cost of capital.M&A transactions, however, are
complex and risky and are affected by the state business cycle, financial conditions, regulations, and
technology. Approximately two-thirds of all M&A deals fail. This book seeks to provide an effective



and comprehensive framework, predominantly embedded in corporate finance, for achieving greater
success. Written by academics and practitioners, it integrates business strategies with formal
analysis relating to M&A deal making, providing a coherent statement on M&A by utilizing scholarly
work with best practices by industry.The authors provide extensive analytical review and
applications of the following critical M&A issues: valuation, leveraged buyouts, payment methods
and their implications, tax issues, corporate governance, and the regulatory environment, including
antitrust in M&A. The book globalizes the M&A model by extending it to cross-border business, risk
and select hedging methods, and addresses postmerger integration.This book is intended as a
reading text for a course in M&A for undergraduates and MBA programs, and for practitioners as a
handbook.
  small business valuation multiples by industry: Equity Asset Valuation Jerald E. Pinto,
Elaine Henry, Thomas R. Robinson, John D. Stowe, 2010-01-12 A comprehensive look at the equity
valuation process With the Second Edition of Equity Asset Valuation, the distinguished team of
Jerald Pinto, Elaine Henry, Thomas Robinson, and John Stowe, fully update information associated
with this important discipline. Blending theory with practice, they detail the contemporary
techniques used to determine the intrinsic value of an equity security, and show you how to
successfully apply these techniques in both foreign and domestic markets. Unlike alternative works
in this field, the Second Edition of Equity Asset Valuation clearly integrates finance and accounting
concepts into the discussion-providing the evenness of subject matter treatment, consistency of
notation, and continuity of topic coverage that is so critical to the learning process. Addresses
essential issues in this arena, including the equity valuation process, discounted dividend valuation,
free cash flow valuation, and residual income valuation Each author brings his own unique
experiences and perspectives to the equity analysis process Distills the knowledge, skills, and
abilities you need to succeed in today's fast-paced financial environment Companion Workbook also
available Valuable for classroom study, self-study, and general reference, this book contains clear,
example-driven coverage of many of today's most important valuation issues.
  small business valuation multiples by industry: Optimizing Distributor Profitability F.
Barry Lawrence, Senthil Gunasekaran, Pradip Krishnadevarajan, 2009 With more than 120 exhibits,
a Distributor Profitability Framework map, real-world examples, and a five-step Optimizing
Distributor Profitability methodology with how-to-implement ideas and tools, this book presents a
powerful weapon for wholesaler-distributors across various lines of trade to use to enhance
shareholder value.
  small business valuation multiples by industry: Financial Valuation, + Website James R.
Hitchner, 2017-05-01 A practically-focused resource for business valuation professionals Financial
Valuation: Applications and Models provides authoritative reference and practical guidance on the
appropriate, defensible way to prepare and present business valuations. With contributions by 30
top experts in the field, this new fourth edition provides an essential resource for those seeking the
most up-to-date guidance, with a strong emphasis on applications and models. Coverage includes
state-of-the-art methods for the valuation of closely-held businesses, nonpublic entities, intangible,
and other assets, with comprehensive discussion on valuation theory, a consensus view on
application, and the tools to make it happen. Packed with examples, checklists, and models to help
you navigate your valuation project, this book also provides hundreds of expert tips and best
practices in clear, easy-to-follow language. The companion website provides access to extensive
appendix materials, and the perspectives of valuation thought-leaders add critical insight throughout
each step of the process. Valuation is an important part of any organization's overall financial
strategy, and seemingly-small inaccuracies or incomplete assessments can have big repercussions.
This book walks you through the valuation process to give you the skills and understanding you need
to get it done right. Learn best practices from 30 field-leading experts Follow clear examples for
complex or unfamiliar scenarios Access practical tools that streamline the valuation process
Understand valuation models and real-world applications The business valuation process can
become very complex very quickly, and there's no substitute for clear guidance and a delineated



framework in the run-up to completion. Get organized from the beginning, and be systematic and
methodical every step of the way. Financial Valuation: Applications and Models is the
all-encompassing, expert guide to business valuation projects.
  small business valuation multiples by industry: Entrepreneurial Finance Miranda S. Lam,
Gina Vega, 2015-07-16 Entrepreneurial Finance: Concepts and Cases addresses issues that are often
overlooked in traditional finance textbooks, namely, how to handle the unique financial challenges
faced by start-ups and small businesses. The book is structured around seven modules or building
blocks designed to be taught across a full semester with natural break points built into each chapter
within the modules. The building blocks present macro-concepts which are explored in greater detail
in each of the chapters. A starting chapter provides guidance about the use of cases for students and
a concluding chapter delivers information about how to win business plan competitions. Each
concept is illustrated by a short case, and followed by thoughtful questions to enhance learning. The
cases, previously unpublished, are written by an international group of experienced case writers
from the field of finance, and deal with real companies, real problems, and currently unfolding
issues. A case teaching manual geared to finance in general, and short cases in particular, is
provided for the instructor and includes specific tips, techniques, and activities for each case in the
text. Written for upper level undergraduate students of entrepreneurship, this highly accessible
book breaks down complex concepts, and includes hands-on cases and exercises, making learning a
breeze!
  small business valuation multiples by industry: Corporate Valuation Robert Holthausen,
Mark Zmijewski, 2025-08-14
  small business valuation multiples by industry: Valuation Seth Bernstrom, 2014-06-09 The
market approach aims to establish the value of a company based on how similar firms are priced on
the stock exchange or through company transactions. Using the market approach, price-related
indicators such as price to earnings, sales and book values are utilised. An ever-present problem
however, is that different valuation multiples and valuation methodologies tend to provide the
analyst with contradictory outputs. The solution to this problem so far has been to claim that the
market approach is more art than science, thus providing the analyst with the freedom to alter the
multiples at their own discretion to reach a uniform value or range. Valuation: The Market Approach
puts an end to this problem, providing the reader with a rational scientific-based understanding and
the necessary tools to perform a sound market approach valuation, or if reviewing such valuations,
provide the tools to challenge the work of the arts-based senior experts. The book begins with an
in-depth review of the basics; which is then applied in a detailed worked example. Step-by-step, the
reader’s expertise is built towards a complete understanding and implementation of the market
approach, not only on a standalone basis but also in relation to the DCF methodology. The book is
aimed at the seasoned professional, but will also be invaluable to students as they apply their
academic knowledge to the real world of valuation and M&A. About the author: SETH BERNSTROM
is a Director at the Valuations practice of PwC. He has 15 years of experience as a valuation expert
with a special focus on private equity, with long-running engagements in Valuation for some of the
leading Nordic private equity houses. Additionally, he provides valuation support and
valuation-related advisory services to large and medium-sized Nordic and (Nordic-based) global
companies. In addition to his regular work at PwC, he also acts as Visiting Lecturer on valuation at
KTH Royal Institute of Technology in Stockholm. Furthermore, he often gives lectures and seminars
on valuation at other leading Nordic universities, investment banks, companies, and organizations.
He holds a Master of Science in Business Administration and Economics from the Stockholm
University School of Business.
  small business valuation multiples by industry: The Market Approach to Comparable
Company Valuation Matthias Meitner, 2006-08-18 Corporate valuation using multiples is one of
the most popular corporate valuation approaches. In this book, the different steps of this valuation
approach such as the selection of comparable companies or the choice of the reference variables are
discussed. Then, the circumstances required for a sound valuation (e.g., the degree of efficiency of



the equity market) are described. Additionally, the book gives insight on how the state of the
industry and/or the company has an impact on the proper choice of the reference variables. Finally,
it is shown how multi-factor models can enrich the universe of valuation models. While always
maintaining the academic rigor, the author addresses practice-relevant topics and delivers hands-on
solutions for typical valuation problems.
  small business valuation multiples by industry: Business Valuation Jeffrey M. Risius, 2007
Written by valuation experts, this guidebook will provide the fundamentals of business valuation. It
will serve as a reference for lawyers who deal with business valuation and appraisal issues in their
practices but with a less technical approach, which is especially helpful for professionals who do not
have an in-depth financial background.
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