get ein for business

get ein for business is an essential step for any entrepreneur looking to
establish a legitimate business entity in the United States. An Employer
Identification Number (EIN) is crucial for tax purposes, opening a business
bank account, and hiring employees. This article will provide a comprehensive
guide on how to obtain an EIN, the benefits of having one, the application
process, and common FAQs related to EINs. By the end, you will have a
thorough understanding of why and how to get an EIN for your business,
ensuring you are well-equipped to navigate this important aspect of business
formation.
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Introduction to EIN

An Employer Identification Number (EIN), also known as a Federal Tax
Identification Number, is a unique nine-digit number assigned by the IRS to
businesses operating in the United States. This number is used to identify a
business entity for tax purposes and is essential for various business
functions. Obtaining an EIN is a straightforward process, but understanding
its significance is crucial for any business owner. An EIN can be obtained
online, by mail, or by fax, making it accessible to all types of businesses,
from sole proprietorships to corporations. This section will delve deeper
into the various aspects of the EIN to ensure you have a clear understanding
of its importance.

Benefits of Having an EIN

Getting an EIN for your business comes with numerous benefits that can
facilitate its growth and operational efficiency. Here are some of the key
advantages:



e Tax Compliance: An EIN is required for filing business taxes, making it
easier to comply with federal and state tax laws.

e Business Bank Accounts: Most banks require an EIN to open a business
bank account, which is crucial for separating personal and business
finances.

e Hiring Employees: If you plan to hire employees, an EIN is mandatory for
reporting taxes and managing payroll.

e Establishing Business Credit: An EIN is often required when applying for
business credit, helping you build a credit profile separate from your
personal credit.

e Limited Liability Protection: Having an EIN can help reinforce your
business's status as a separate legal entity, which is important for
protecting personal assets.

Who Needs an EIN?

Understanding who needs an EIN is critical for compliance and proper business
operation. Generally, the following business types are required to obtain an
EIN:

Corporations

Partnerships

Non-profit organizations

Limited Liability Companies (LLCs) with more than one member

Sole proprietorships that have employees

Businesses that file certain tax returns, such as employment tax, excise
tax, and alcohol, tobacco, and firearms tax returns

Even if you are a sole proprietor without employees, obtaining an EIN can
still be beneficial for separating your business finances and establishing
credibility.



How to Apply for an EIN

Applying for an EIN is a relatively simple process that can be completed
through various channels. Here'’'s a step-by-step guide on how to get your EIN:

Online Application

The easiest and fastest way to apply for an EIN is through the IRS website.
The online application is available Monday to Friday from 7 a.m. to 10 p.m.
Eastern Standard Time.

1. Visit the IRS EIN application page.
2. Select "Apply Online Now."

3. Follow the prompts to complete the application, ensuring you have all
necessary information about your business.

4. Submit the application, and you will receive your EIN immediately upon
completion.

Mail or Fax Application

If you prefer not to apply online, you can also apply by mailing or faxing
Form SS-4 to the IRS. This method may take longer, as processing can take up
to four weeks.

1. Download and complete Form SS-4.

2. Mail the form to the appropriate address or fax it to the provided fax
number based on your location.

3. Wait for your EIN to be processed and sent back to you via mail.

International Applicants

If you are a foreign entity looking to obtain an EIN, you can apply by
calling the IRS at +1-267-941-1099. You will need to provide your business



details and may need to submit Form SS-4 by mail.

Common Mistakes in the EIN Application Process

While applying for an EIN is straightforward, there are common pitfalls that
applicants often encounter. Being aware of these mistakes can help ensure a
smooth application process:

Incorrect Business Structure: Ensure you accurately select your business
type on the application form.

Missing Information: Double-check all required fields for completeness
to avoid delays.

Using Personal Information: Ensure you use business information, not
personal information, when filling out the application.

Not Knowing When to Apply: Apply for your EIN when you are ready to
start your business, as it may be necessary for other business
functions.

FAQs about Getting an EIN

Q: What is the cost to get an EIN for my business?

A: Obtaining an EIN is free of charge. There are no fees associated with
applying for an Employer Identification Number through the IRS.

Q: Can I apply for an EIN if I am a sole proprietor?

A: Yes, sole proprietors can apply for an EIN, especially if they have
employees or wish to separate their personal and business finances.

Q: How long does it take to receive my EIN after
applying?

A: If you apply online, you will receive your EIN immediately upon
completion. If you apply by mail or fax, it may take up to four weeks to
process your application.



Q: Can I use my Social Security Number instead of an
EIN?

A: While sole proprietors can use their Social Security Number for tax
purposes, obtaining an EIN is advisable for those looking to establish a
formal business entity.

Q: What should I do if I lose my EIN?

A: If you lose your EIN, you can retrieve it by calling the IRS Business &
Specialty Tax Line or checking your previous tax returns or documents where
the EIN may have been listed.

Q: Can I cancel my EIN if I no longer need it?

A: Yes, you can request the cancellation of your EIN by writing to the IRS,
but this is generally only necessary if you will not be using the business
entity associated with the EIN.

Q: Do I need an EIN for a nonprofit organization?

A: Yes, nonprofit organizations are required to obtain an EIN for tax
purposes and for opening bank accounts.

Q: Is there a difference between an EIN and a
business license?

A: Yes, an EIN is used for tax purposes, while a business license is required
to legally operate a business in a specific jurisdiction.

Q: Can I apply for multiple EINs for different
business entities?

A: Yes, each business entity must have its own EIN. If you establish multiple
businesses, you will need to apply for a separate EIN for each one.

Q: What if my business structure changes after I get
my EIN?
A: If your business structure changes (for example, from a sole

proprietorship to an LLC), you may need to apply for a new EIN, as it is
linked to the specific structure of your business.
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