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cheapest credit card processor for small business is a critical consideration for entrepreneurs looking to
maximize their profits while minimizing costs. Small businesses often operate on tight margins, making it essential
to find a credit card processing solution that is both affordable and efficient. This article will explore
various factors that influence the choice of credit card processors, compare some of the most cost-effective
options available, and provide insights into how small businesses can choose the best processor for their
specific needs. We will also cover pricing structures, transaction fees, and additional services offered by
different providers, ensuring that you have all the information necessary to make an informed decision.
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Understanding Credit Card Processing Fees

Credit card processing fees can vary widely depending on several factors, including the type of business, the
volume of transactions, and the specific processor chosen. Understanding the components of these fees is
crucial for small business owners. Generally, processing fees include interchange fees, assessment fees, and
markup fees charged by the credit card processor.

Interchange Fees

Interchange fees are set by credit card networks like Visa and Mastercard and are paid to the card-issuing bank.
These fees are typically a percentage of the transaction amount plus a fixed fee. The rates can vary based on
the type of transaction, the card used, and the merchant category. Small businesses often face higher
interchange fees if they process a large number of low-ticket transactions.

Assessment Fees

Assessment fees are charged by the credit card companies and are usually a small percentage of the
transaction amount. These fees are generally lower than interchange fees and contribute to the overall cost
of processing credit card payments. Understanding these fees can help small businesses negotiate better rates
with their processors.

Markup Fees



Markup fees are the additional charges added by the credit card processor. These can include monthly service
fees, transaction fees, and other charges. It is essential for small businesses to be aware of these fees, as they
can significantly impact the overall cost of processing payments.

Factors to Consider When Choosing a Processor

When selecting a credit card processor, small business owners should consider several factors to ensure they
choose the most cost-effective option. These factors include pricing structure, contract terms, customer
support, and additional features.

Pricing Structure

Credit card processors typically offer different pricing models, including flat-rate, tiered, and interchange-plus
pricing. Small businesses should evaluate which pricing model aligns best with their transaction patterns. For
instance, flat-rate pricing might be more straightforward for businesses with low transaction volumes, while
interchange-plus may offer better rates for high-volume merchants.

Contract Terms

Contract terms can vary significantly between providers. Some processors offer month-to-month agreements,
while others may require long-term contracts with early termination fees. Small businesses should look for
flexible terms that allow them to switch processors without incurring hefty penalties.

Customer Support

Reliable customer support is vital for small businesses, especially when issues arise during transactions.
Choosing a processor that offers 24/7 support through various channels is essential for minimizing downtime
and maintaining customer satisfaction.

Additional Features

Some credit card processors offer value-added features such as invoicing, mobile payment solutions, and e-
commerce integrations. Small businesses should consider these features when selecting a processor, as they can
streamline operations and enhance customer experiences.

Top Cheapest Credit Card Processors for Small Businesses

Finding the cheapest credit card processor for your small business involves comparing various options. Below
are some of the most affordable processors available, along with their key features.

Square: Square offers a straightforward flat-rate pricing model with no monthly fees. It charges 2.6%
+ 10¢ per transaction and provides an array of features, including point-of-sale software and



analytics tools.

PayPal: PayPal is a well-known name in online payments, charging a flat fee of 2.9% + 30¢ per
transaction. It also offers various business tools, including invoicing and a virtual terminal.

Helcim: Helcim offers interchange-plus pricing with no monthly fees and provides a transparent fee
structure. Rates start at 0.5% + interchange for high-volume businesses.

Stripe: Stripe is popular among e-commerce businesses, charging 2.9% + 30¢ per transaction. It offers a
robust API for developers and various features for online payment processing.

Shopify Payments: For businesses using Shopify, Shopify Payments offers competitive rates starting at
2.9% + 30¢ for online transactions. It integrates seamlessly with Shopify’s e-commerce platform.

Each of these processors has its strengths and weaknesses, and the best choice will depend on the specific needs
of the business, including transaction volume, sales channels, and customer preferences.

How to Switch Credit Card Processors

Switching credit card processors can seem daunting, but with careful planning, small businesses can make the
transition smoothly. Here are the steps to follow:

Evaluate Current Processing Costs: Before switching, analyze your current processing fees to1.
understand what you’re paying. This information is essential for comparing potential new processors.

Research New Processors: Look for processors that align with your business needs and offer competitive2.
rates. Consider the factors discussed earlier, such as customer support and additional features.

Contact Your New Processor: Once you’ve selected a new processor, contact them to set up your3.
account. They will guide you through the onboarding process.

Cancel Your Current Account: After your new system is set up and tested, contact your current4.
processor to cancel your account. Ensure you understand any cancellation fees that may apply.

Monitor Transactions: After switching, keep a close eye on your transactions for any discrepancies or5.
issues that may arise during the transition.

Conclusion

Choosing the cheapest credit card processor for small business operations is a critical decision that can
significantly affect profitability. By understanding the various types of fees, evaluating essential factors,
and comparing available options, small businesses can make informed choices that align with their financial
needs. With the right credit card processor, small businesses can streamline their payment processes, enhance
customer satisfaction, and ultimately grow their bottom line.



Q: What is the average fee for credit card processing?

A: The average fee for credit card processing typically ranges from 1.5% to 3.5% per transaction, depending
on the processor and the type of card used. Small businesses should evaluate their specific transaction
patterns to understand their costs better.

Q: Are there any hidden fees with credit card processors?

A: Yes, many credit card processors may charge hidden fees, such as monthly fees, chargeback fees, or equipment
rental fees. It’s crucial for businesses to read the fine print and ask about all potential fees before signing a
contract.

Q: How can I negotiate better rates with my credit card processor?

A: To negotiate better rates, gather data on your current processing fees and research competing processors.
Present this information to your current provider to see if they can offer better terms or discounts.

Q: Is it easy to switch credit card processors?

A: Yes, switching credit card processors can be straightforward, especially if you follow the proper steps.
Ensure that you evaluate your current costs, research new options, and follow through with the
cancellation process to minimize disruptions.

Q: What features should I look for in a credit card processor?

A: Important features to consider include pricing structure, customer support availability, integration
capabilities with your current systems, fraud protection measures, and additional services like invoicing or
mobile payment solutions.

Q: Can I use more than one credit card processor for my business?

A: Yes, many businesses choose to use multiple credit card processors to accommodate different sales channels
or customer preferences. This can help ensure that you have the most cost-effective solution at all times.

Q: How do I track my credit card processing fees?

A: You can track your credit card processing fees by reviewing monthly statements from your processor,
utilizing accounting software that integrates payment processing, or using built-in reporting tools provided
by your processor.

Q: What is the difference between flat-rate and interchange-plus pricing?

A: Flat-rate pricing charges a single percentage fee per transaction regardless of card type, while interchange-
plus pricing separates interchange fees from the processor’s markup. Interchange-plus can be more cost-effective
for businesses with high transaction volumes.



Q: How long does it take to set up a new credit card processor?

A: Setting up a new credit card processor typically takes anywhere from a few hours to a few days, depending
on the provider and the complexity of your business operations. Most processors aim for a quick onboarding
experience.

Q: Are there credit card processors that cater specifically to small
businesses?

A: Yes, many credit card processors offer tailored solutions for small businesses, providing features and
pricing models that address the unique needs and challenges of smaller enterprises.

Cheapest Credit Card Processor For Small Business
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  cheapest credit card processor for small business: The Next Revolution in our
Credit-Driven Economy Paul Schulte, 2015-09-08 Go inside the research to see the global
consequences of unethical banking The Next Revolution in our Credit-Driven Economy: The Advent
of Financial Technology integrates market theory and practice to help investors identify growth
opportunities, and to help regulators create a sustainable economic environment. Author Paul
Schulte, former economic analyst with the National Security Council, draws upon his own
decade-spanning research to demonstrate how unethical banking practices provide the brute force
that drives political and economic crises worldwide. By unbundling how credit markets work, this
authoritative guide provides deep insight into crisis avoidance and detection, successful investment
climates, and the groundwork that must be in place for policy makers to build a sound basis for
economic growth. Clear, succinct case studies provide examples of policy and its effects on economic
stability, giving you a stronger understanding of the network of forces that determine how
loan/deposit ratios behave around the world. Countries that lend more than they save consistently
get into trouble, with catastrophic consequences for the rich and middle class as well as the
politicians. This book shows how credit excesses bring about price collapse in stocks, currencies,
and real estate, and provides direction for change in the context of global economics. Dive deep into
the mechanisms underlying the credit markets Learn how unregulated borrowing leads to
socioeconomic crises Examine real-world policy options through global case studies Discover how
credit rises are best detected and avoided An economic climate in which even the smallest hiccup
can have long-lasting consequences should be the ideal impetus for a close scrutiny of global
banking practices and economic policy. The Next Revolution in our Credit-Driven Economy takes you
behind the scenes for a new perspective, and a more informed look at where the world needs to
begin changing. The second half of the book will take a look at the revolution driving financial
technology. Companies in Silicon Valley and giants like Alibaba are challenging the landscape for
banking. This has profound implications for policy makers, banks and for a new class of
entrepreneurs who are developing software which is taking away market share from bank and
challenging decades-old financial empires. The book will explore the reasons why many global banks
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remain flat-footed. It will go into detail about the new companies and software that are moving in
the Far East and with innovations in securities, bonds, foreign exchange, retail lending and SME
lending. Lastly the book will look at the strategy behind Alibaba and how it will challenge many
companies from a powerful base inside China.
  cheapest credit card processor for small business: Start Your Own Business The Staff of
Entrepreneur Media, 2021-08-10 Be Your Own Boss Whether you're looking to earn extra money or
are ready to grow your side hustle, Start Your Own Business is the first step toward
entrepreneurship. With more than 40 years of experience and advice shared on Entrepreneur.com
and in Entrepreneur magazine, the team at Entrepreneur Media is uniquely qualified to guide a new
generation of bold individuals like you looking to make it happen on their own terms. Coached by
business experts, practicing business owners, and thriving entrepreneurs, Start Your Own Business
uncovers what you need to know before taking the plunge, securing finances, launching your
venture, and growing your business from startup to household name. Learn how to: Avoid analysis
aralysis when launching a business Define and research your ideal audience Test ideas in the real
world before going to market Pitch and win funding from venture capitalists, apply for loans, and
manage cash advances Evaluate if a co-working space is the right move for you Run successful
Facebook and Google ads as part of your marketing campaign Use micro-influencers to successfully
promote your brand on social media
  cheapest credit card processor for small business: Cheap Ways To... Jason Boyett, Josh
Hatcher, 2004-09 Cheap Ways To... isn't really about being cheap. While the ideas found in the book
are designed to help readers avoid, or at least escape, the pitfalls of mass consumerism and credit
card debt, the book is really about embracing a simpler life and growing in appreciation of the little
things. It's about making resources stretch further. Broken into categories including entertainment,
relationships, personal improvement, home improvement and money, the book entertains while it
enlightens--where else can you learn cheap ways to propose or how to make your own cleaning
products? A team of published writers share their personally-tested insights about financially savvy
ways to travel, buy a computer or car, entertain, decorate, plan a wedding, grocery shop, have a
baby, find a pet, get a master's degree, buy clothes, give, invest, and more.
  cheapest credit card processor for small business: The Small Business Start-up Guide
Robert Sullivan, 2000 A guide designed to increase the probability of success and avoid common
trouble areas in starting and operating a small business. Gives practical advice on such topics as
selecting the right business, partners, marketing, insurance, computers, writing and speaking
effectively, and others.
  cheapest credit card processor for small business: Kenya Engineer , 2001
  cheapest credit card processor for small business: Kiplinger's Personal Finance , 1986-12
The most trustworthy source of information available today on savings and investments, taxes,
money management, home ownership and many other personal finance topics.
  cheapest credit card processor for small business: Kiplinger's Personal Finance ,
2001-10 The most trustworthy source of information available today on savings and investments,
taxes, money management, home ownership and many other personal finance topics.
  cheapest credit card processor for small business: The Small Business Start-Up Kit Peri
Pakroo, 2018-02-28 Everything you need to start a business, from creating a solid business plan and
selecting a marketable name to business contracts, taxes, and reaching customers online.
  cheapest credit card processor for small business: Kiplinger's Personal Finance ,
1991-04 The most trustworthy source of information available today on savings and investments,
taxes, money management, home ownership and many other personal finance topics.
  cheapest credit card processor for small business: Kiplinger's Personal Finance , 1991-08
The most trustworthy source of information available today on savings and investments, taxes,
money management, home ownership and many other personal finance topics.
  cheapest credit card processor for small business: Dictionary of Business Peter Hodgson
Collin, 1998 The bestselling Dictionary of Business, now available in a completely revised Second



Edition, covers the basic business vocabulary of both British and American English: it now includes
12,000 main headwords. The terms cover all aspects of business life from the office to the stock
exchange to international business trade fairs. Clear definitions are included for each term, together
with example sentences (drawn whenever possible from both business and popular newspapers and
magazines -- to demonstrate how the terms are used in practice), part of speech, grammar notes,
and encyclopedic comments for the more complex terms. The Dictionary of Business also now
includes phonetic pronunciation guides for all headwords. Supplements provide information on
business practice, standard financial documents, and world currencies.
  cheapest credit card processor for small business: The Small Business Owner's Manual
Joe Kennedy, 2005-06-15 An Owner's Manual provides fast, practical, and direct advice and that's
what you get with this book! The Small Business Owner's Manual is useful for newly minted
entrepreneurs as well as seasoned business owners and can be read from cover-to-cover or to
quickly look up information in the midst of a crisis. For example: Choose among 13 ways to get new
financing and the 17 steps to building a winning loan package. Weigh the pros and cons among 8
legal structures, from corporations to LLCs. Write winning ads and analyze 16 advertising and
marketing alternatives including the latest in Search Engine Marketing and Search Engine
Optimization. Develop a powerful business plan in half the time. Learn to sell products and services
by considering 10 possible sales and distribution channels. Discover the latest trends to quickly and
inexpensively set up a website and e-store. Get taxes paid on time, collect from deadbeats, protect
the business from litigation, and get legal agreements with teeth by effectively finding and
partnering with CPAs and attorneys. Get a quick overview of the 14 top forms of business insurance
including workers comp and medical. Looking to lease? Exploit a comprehensive review of the top
18 critical factors used to evaluate locations and 24 of the most important clauses in lease
agreements. Understand the legal side of hiring, firing, and managing employees and contractors.
Minimize taxes by learning the ins-and-outs of business income taxes, the top 5 payroll taxes, sales
and use taxes, common tax dodges, and the latest loopholes for business owners. Filing schedules,
form names, form numbers, and download links are also included. Credit cards are critical these
days, so learn how the system really works and minimize chargebacks, disputes and headaches.
Includes 35 important definitions and 12 ways to minimize fraud and lots more too! Joe Kennedy has
more than twenty years of experience in operating and working with hundreds of small businesses, a
degree in finance and an MBA. He knows how entrepreneurs think and their drive to get to the
essence of an issue, make the right decision, and quickly move on. Impatient business owners will
prefer this book since only the most relevant information is provided. A few bigger books are out
there but this one is not puffed out with clutter and other information you already knew. With years
of experience in the IT industry, Joe knows a lot about the Internet too so the content here is better
than web-based searches. The Small Business Owner's Manual is great for those starting a business,
operators of existing enterprises, or as a gift.
  cheapest credit card processor for small business: Field & Stream , 1996-04 FIELD &
STREAM, America’s largest outdoor sports magazine, celebrates the outdoor experience with great
stories, compelling photography, and sound advice while honoring the traditions hunters and
fishermen have passed down for generations.
  cheapest credit card processor for small business: Cambridge Academic English C1
Advanced Student's Book Martin Hewings, Craig Thaine, Michael McCarthy, 2012-07-19 Gives
students further practice in academic study skills. Students analyse characteristics of written and
spoken academic texts, develop awareness of academic culture and learn to avoid plagiarism. From
essay organisation, taking notes, group discussion to writing references and paraphrasing texts.
  cheapest credit card processor for small business: Make Your Small Business A Winner:
Teach Yourself Anna Hipkiss, 2010-01-29 Make Your Small Business a Winner will equip you with
all the skills and know-how you need to take your business to a higher level. Key tactics for
successful businesses are universal. This book identifies those tactics and will help you to learn and
apply them - however young or mature your business. Split into 3 sections, it tackles: Diagnosis -



highlighting common mistakes and giving your business a health check; Solutions - detailing
remedies for problems and strategies for future success; and Moving On - looking at a future vision,
setting goals and assessing progress. Real case studies, interviews and a popular checklist approach
underpin the unique insight of business consultant Anna Hipkiss - making this THE guide to fulfill
your business future aims. NOT GOT MUCH TIME? One and five-minute introductions to key
principles to get you started. AUTHOR INSIGHTS Lots of instant help with common problems and
quick tips for success, based on the author's many years of experience. TEST YOURSELF Tests in
the book and online to keep track of your progress. EXTEND YOUR KNOWLEDGE Extra online
articles at www.teachyourself.com to give you a richer understanding of how to make your small
business succeed. FIVE THINGS TO REMEMBER Quick refreshers to help you remember the key
facts. TRY THIS Innovative exercises illustrate what you've learnt and how to use it.
  cheapest credit card processor for small business: Kiplinger's Personal Finance , 1996-02
The most trustworthy source of information available today on savings and investments, taxes,
money management, home ownership and many other personal finance topics.
  cheapest credit card processor for small business: Learn Small Business Startup in 7 Days
Heather Smith, 2012-12-05 The practical guide to learning the essentials of starting your own
business in just one week Thinking about starting a business? Then Learn Small Business Startup in
7 Days is the book for you. Guiding you through the key aspects of getting a new business up and
running, from a self assessment about whether you are really prepared, through to finance,
marketing, and legal issues, highly sought-after small business commentator Heather Smith covers it
all. Carefully explaining everything you need to know to efficiently and effectively start a business,
the book comprehensively covers the basics in 7 chapters, one for every day it will take you to get
ready to leave the rat race and live your small business dream. Covers everything you need to know
to start and prosper as a small business owner Helps you gauge whether running a small business is
right for you Offers expert advice from a highly-respected small-business specialist While running a
small business allows you to turn your passion into your livelihood, it is also often very demanding
on your time, your cash reserves, and your sanity. With this book in hand, you have everything you
need to lay a solid foundation for small business success.
  cheapest credit card processor for small business: Issues in Entrepreneurship & Small
Business Management SAGE Business Researcher, 2017-03-31 How different is the sharing
economy from the traditional economy? What can entrepreneurs learn from failure? Can start-ups
change the world? SAGE Business Researcher’s Issues in Entrepreneurship offers an in-depth and
nuanced look at a wide range of today’s latest issues and controversies in entrepreneurship. This
new collection of timely readings delves into current topics such as learning from failure, social
entrepreneurship, flat management, crowdfunding, and more. Written with the rigor and immediacy
of the best explanatory journalism, each issue provides deep, balanced, and authoritative coverage
on the selected topic and key research, pointing students to reliable resources for further inquiry.
These articles are perfect for outside reading assignments or in-class debates for any introductory
entrepreneurship course.
  cheapest credit card processor for small business: Kiplinger's Personal Finance , 2002-02
The most trustworthy source of information available today on savings and investments, taxes,
money management, home ownership and many other personal finance topics.
  cheapest credit card processor for small business: Administration's Fiscal Year 1983
Economic Program United States. Congress. House. Committee on Ways and Means, 1982
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