best small business payroll company

best small business payroll company is a crucial consideration for entrepreneurs and business
owners seeking to streamline their payroll processes. As small businesses grow, managing payroll
can become increasingly complex, making the choice of the right payroll company vital for efficiency
and compliance. This article explores the various aspects of selecting the best small business payroll
company, including the key features to look for, the benefits of outsourcing payroll, a comparison of
top companies, and tips for making the right choice. By the end, you will have a comprehensive
understanding of how to choose the best payroll service for your small business needs.
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Understanding Payroll Services

Payroll services encompass a range of tasks associated with compensating employees, including
calculating wages, withholding taxes, and ensuring compliance with labor laws. For small
businesses, managing payroll in-house can be time-consuming and prone to errors. As a result, many
opt to partner with a payroll company that can handle these functions more efficiently. These
companies specialize in providing payroll processing services, tax management, and employee self-
service options.

Types of Payroll Services

There are various types of payroll services available, catering to different business needs. These
include:

e Full-Service Payroll: This option handles all aspects of payroll processing, including tax
calculations, filings, and direct deposits.

e Payroll Software: Some companies offer software that allows businesses to manage payroll
in-house while still benefiting from automated calculations and reporting.

e Consultation Services: Payroll consultants can assist businesses in setting up a payroll
system and ensuring compliance with relevant laws.



Benefits of Using a Payroll Company

Utilizing a payroll company offers numerous advantages to small businesses. By outsourcing payroll,
companies can save time, reduce errors, and ensure compliance with tax laws.

Time Savings

One of the most significant benefits of using a payroll company is the time savings it provides.
Business owners can focus on core operations rather than getting bogged down in payroll tasks. This
allows for better allocation of resources and increased productivity.

Accuracy and Compliance

Payroll companies are experts in tax regulations and labor laws, which helps minimize the risk of
errors in payroll processing. They ensure that all employee wages are calculated accurately and that
taxes are filed on time, reducing the likelihood of costly penalties.

Employee Self-Service

Many payroll companies offer employee self-service portals, allowing employees to access their pay
stubs, tax forms, and personal information. This feature enhances transparency and can improve
employee satisfaction.

Key Features to Look For

When evaluating payroll companies, it's essential to consider certain key features that will meet your
business's unique needs. Here are some critical aspects to look for:

Scalability

Your chosen payroll service should be able to scale with your business as it grows. Look for a
provider that can accommodate an increasing number of employees and evolving payroll needs.

Integration Capabilities

Ensure that the payroll company can integrate with your existing accounting and HR systems. This
feature helps streamline processes and minimizes the need for manual data entry.



Customer Support

Reliable customer support is crucial for any payroll service. Look for companies that offer 24/7
support and have a reputation for excellent customer service. This can make a significant difference
when resolving issues or answering questions.

Top Payroll Companies for Small Businesses

There are several payroll companies that stand out for their services tailored to small businesses.
Here are some of the best options available:

1. Gusto

Gusto is known for its user-friendly platform and comprehensive payroll features. It offers full-
service payroll, employee self-service options, and excellent customer support. Gusto also provides
HR tools, making it a robust option for small businesses.

2. Paychex

Paychex is a long-established payroll provider with a variety of services, including payroll
processing, tax compliance, and employee benefits administration. Its scalability makes it suitable
for small to medium-sized businesses.

3. QuickBooks Payroll

QuickBooks Payroll integrates seamlessly with QuickBooks accounting software, making it a popular
choice for businesses already using QuickBooks. It offers a range of payroll features and excellent
reporting capabilities.

4. ADP

ADP is one of the largest payroll companies in the world, offering a comprehensive suite of payroll
services. Their solutions are highly customizable, making them suitable for businesses of all sizes.

5. OnPay

OnPay is an affordable option for small businesses, offering a simple pricing structure and robust
payroll features. It also includes HR tools and excellent customer support.



How to Choose the Best Payroll Company

Choosing the best small business payroll company involves a careful evaluation of your business
needs and the services offered by different providers. Here are some steps to guide your decision:

Assess Your Needs

Begin by assessing your business's specific payroll needs. Consider factors such as the number of
employees, the complexity of your payroll requirements, and whether you need additional HR
services.

Compare Pricing

Pricing structures can vary significantly between payroll companies. Compare the costs associated
with each provider, including setup fees, monthly fees, and per-employee charges. Ensure that you
understand what services are included in the pricing.

Read Reviews and Testimonials

Research customer reviews and testimonials to gain insights into the experiences of other
businesses with the payroll companies you are considering. Look for feedback on customer support,
system reliability, and overall satisfaction.

Conclusion

In summary, selecting the best small business payroll company is a critical decision that can
significantly impact your operational efficiency and compliance with tax laws. By understanding the
different payroll services available, recognizing the benefits of outsourcing, and evaluating key
features, you can make an informed choice that aligns with your business needs. The right payroll
company not only saves time and reduces errors but also enhances employee satisfaction through
self-service options. Take the time to compare top providers and choose one that will support your
business as it grows.

Q: What is the best payroll service for small businesses?

A: The best payroll service for small businesses can vary depending on specific needs, but popular
options include Gusto, Paychex, and QuickBooks Payroll, each offering unique features and pricing
structures.

Q: How much do payroll services cost?

A: Payroll services typically range from $20 to $200 per month, plus additional fees per employee.
The overall cost depends on the features included and the size of your workforce.



Q: Can payroll companies handle employee taxes?

A: Yes, most payroll companies handle employee tax calculations, filings, and remittances, ensuring
compliance with federal, state, and local tax regulations.

Q: What features should I look for in a payroll company?

A: Key features to look for include scalability, integration capabilities, customer support, direct
deposit options, and employee self-service portals.

Q: Is it necessary to use a payroll service for small businesses?

A: While it's not strictly necessary, using a payroll service can save time, reduce errors, and ensure
compliance with tax laws, making it a worthwhile investment for most small businesses.

Q: How do I switch payroll providers?

A: To switch payroll providers, inform your current provider, gather employee data, and set up your
new account with the new provider. Ensure to coordinate the cutover to avoid payroll disruptions.

Q: Can I handle payroll in-house instead of outsourcing?

A: Yes, you can manage payroll in-house, but it requires a dedicated system and knowledge of tax
regulations. Many small businesses find outsourcing more efficient and less risky.

Q: How long does it take to set up a payroll service?

A: Setting up a payroll service typically takes a few days to a week, depending on the provider and
the complexity of your payroll system.

Q: What happens if I miss a payroll tax deadline?

A: Missing a payroll tax deadline can result in penalties and interest charges. Payroll companies help
minimize this risk by managing tax filings and payments on your behalf.

Q: Are payroll companies secure?

A: Reputable payroll companies implement robust security measures to protect sensitive employee
data, including encryption and secure access protocols.
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best small business payroll company: The Complete Idiot's Guide to Accounting Lita Epstein,
Shellie L. Moore, Shellie Moore, 2006 The Complete Idiot's Guide to Accounting, Second Edition, is
for small business owners, novice bookkeepers, and accounting clerks who need a comprehensive
overview of the monthly accounting process. It guides readers through the ins and outs of creating
accounts, conducting transactions, handling employees and payroll, managing month-end
procedures, and issuing financial reports. It also covers the various types of accounting software
programs available and how to use them to manage a manual set of books. In addition, this new
edition includes- Updates to current corporate tax rates Changes to inventory management
procedures An all-new appendix featuring the latest government forms Changes to depreciation and
sales taxes New and updated computer software programs

best small business payroll company: The Seven Pearls of Financial Wisdom Carol Pepper,
Camilla Webster, 2012-04-24 An essential guide for every woman who wants to build, preserve, and
enjoy her wealth in a world where the old sequential patterns of education, marriage, motherhood,
and retirement no longer apply.

best small business payroll company: Grow to be Great Joao P.A. Baptista, Dwight L. Gertz,
2010-06-15 No company ever shrank to greatness, conclude Dwight Gertz and Jodao Baptista.
Drawing upon their new study of more than 1,000 large companies, the authors argue that managers
must move beyond the current wave of downsizing, restructuring, and reengineering. Contrary to
current management fads, they contend that companies must grow to be great. Managers now
involved in downsizing must consider long-term goals for growth alongside short-term measures for
slimming. Gertz and Baptista shatter popular corporate myths by revealing that growth
opportunities are everywhere, across all business sectors -- even in stable industries and in
companies too big to grow. Using case studies, Gertz and Baptista analyze successful high-growth
firms such as Starbucks, Staples, USAA. They examine not only the strategies followed by these
companies -- customer franchise management, superior new product development, and channel
management -- but also what they did to make these strategies successful. They discuss how,
regardless of differences in strategic approach, the transformations achieved by these firms are
based on the same three foundations for growth: superior customer value, outstanding economics
across the value chain, and excellence in process execution. They demonstrate how these three
foundations work together, forming a powerful framework through which to attain corporate goals.
Distilling these findings into useful tools for the evaluation of any strategy, Gertz and Baptista show
how those facing the difficult task of turnaround can get back to growth. By examining
improvements at four companies within the context of their growth framework, they analyze the
combination of inspiration, leadership, and technique which has enabled these firms to prosper.
Shifting the focus from cost-cutting to growth is a challenge that thousands of companies must now
face. Gertz and Baptista have given CEO's, managers, and consultants in every industry a clear
framework from which to build sustainable growth in revenues and profits. This book is a practical
and colorful guide for those who want to grow to be great.

best small business payroll company: Winning in Biz Ron Santini, 2006

best small business payroll company: The 100 Best Stocks to Buy in 2017 Peter Sander,
Scott Bobo, 2016-12-02 Vols. for 2013- by Peter Sander and Scott Bobo.

best small business payroll company: The Complete Idiot's Guide to Accounting, 3rd
Edition Lita Epstein MBA, Shellie Moore, 2011-02-01 The art of accounting-by the numbers. The
Complete Idiot's Guide® to Accounting, Third Edition takes the guess work out of this basic business
activity. This updated edition has all the current information any business person will need to
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understand the books, along with a useful workbook style appendix to re-enforce the lessons learned
throughout the book. ¢ Fully updated including all new forms ¢ New workbook appendix with dozens
of useful exercises * Up-to-date information on the changes in payroll taxes, including the new
Medicare tax

best small business payroll company: The 100 Best Stocks to Buy in 2020 Peter Sander,
Scott Bobo, 2019-12-10 The 2020 edition of the 100 Best Stocks series picks the top stocks for you to
buy based on authors Peter Sander and Scott Bobo’s value-investing philosophy, the same
philosophy followed by Warren Buffett. Even though the economy is in constant flux, there are still
plenty of opportunities for smart investors to make a profit. The 100 Best Stocks to Buy in 2020
demonstrates how to protect your money with stock picks that have consistently performed. In their
easy-to-understand and highly practical language, authors Peter Sander and Scott Bobo clearly
explain their value-investing philosophy, as well as offer low-volatility investing tips and advice to
finding stocks that consistently perform and pay dividends. The 100 Best Stocks to Buy in 2020 is an
essential guidebook for anyone looking to invest in today’s market providing a proven source of
solid, dependable advice you can take to the bank.

best small business payroll company: A Physician's Complete Guide to a Successful
Medical House Call Practice ,

best small business payroll company: Kiplinger's Personal Finance , 2003-10 The most
trustworthy source of information available today on savings and investments, taxes, money
management, home ownership and many other personal finance topics.

best small business payroll company: Payroll Systems Ethan Evans, Al, 2025-02-27 Payroll
Systems provides a comprehensive guide to navigating the complexities of payroll management,
emphasizing the importance of tax obligations, employee compensation, and legal compliance.
Understanding payroll isn't just about numbers; it's a critical function that impacts everything from
employee morale to avoiding hefty financial penalties. Did you know that improper wage
determination and deduction calculations can lead to significant legal repercussions? Or that staying
abreast of ever-changing payroll tax regulations is essential for maintaining compliance? This book
offers a progressive learning experience, starting with the fundamentals of payroll and moving
through advanced topics like multi-state taxation and benefits administration. It explores how
payroll integrates with human resources and accounting, highlighting the strategic importance of
effective payroll management. You'll learn how to accurately calculate wages, manage deductions,
and comply with federal, state, and local regulations, all while optimizing payroll processes for
efficiency. The book distinguishes itself by offering a holistic view of payroll management, providing
practical guidance, real-world case studies, and best practices. With its focus on U.S. payroll
systems, Payroll Systems equips payroll professionals, HR managers, accountants, and business
owners with the knowledge to make informed decisions and ensure their payroll practices are both
compliant and optimized.

best small business payroll company: Wiley GAAP Steven M. Bragg, 2010-09-21 The most
practical, authoritative guide to GAAP Wiley GAAP 2011 contains complete coverage of all levels of
GAAP, now indexed to the new ASC. Wiley GAAP renders GAAP more understandable and accessible
for research, and has been designed to reduce the amount of time and effort needed to solve
accounting research issues. Provides interpretive guidance and a wealth of real-world, content-rich
examples and illustrations Offers insight into the application of complex financial reporting rules
Contains detailed index for easy reference use Includes a comprehensive cross-reference of
accounting topics to the new FASB codification system Offers clear, user-friendly guidance on every
pronouncement including FASB Technical Bulletins, AcSEC Practice Bulletins, FASB Implementation
Guides, AICPA Statements of Position, and AICPA Accounting Interpretations Other titles by Epstein
and Nach: Wiley GAAP Codification Enhanced Other titles by Bragg: Wiley Practitioner's Guide to
GAAS 2010 With easy-to-access information, this practicable and reliable resource offers complete
coverage of the entire GAAP hierarchy.

best small business payroll company: The Breakthrough Company Keith R. McFarland,



2009-09-01 Based on a five-year, 7,000-company study The vast majority of small businesses stay
small-and not by choice. Only the most savvy and persistent-a tiny one tenth of one percent-break
through to the very highest ranks. In The Breakthrough Company, technology CEO and Fortune 500
consultant Keith McFarland draws upon an extensive empirical study to reveal exactly how everyday
companies become extraordinary, showing that breakthrough success is associated with a clearly
identifiable set of strategies and skills that anyone in any business can emulate-from small startup to
industry leader. With powerful and specific action steps concluding each chapter-and invaluable
advice on virtually every page from business leaders who've taken their companies to extraordinary
levels of growth and profitability-The Breakthrough Company is stuffed with real-world tools and
myth-busting insights that can be used by anyone wanting his or her business to join this exclusive
circle. “Think Good to Great for those still small enough to think big.” —Bob Eckert, chairman and
CEO, Mattel, Inc. “If you're looking for a breakthrough, break open this book.” —Harvey Mackay,
author of the #1 New York Times bestseller Swim with the Sharks Without Being Eaten Alive
Featuring a bonus excerpt from Keith McFarland’s new book, Bounce

best small business payroll company: PC Mag , 2004-11-30 PCMag.com is a leading authority
on technology, delivering Labs-based, independent reviews of the latest products and services. Our
expert industry analysis and practical solutions help you make better buying decisions and get more
from technology.

best small business payroll company: Telephony, 1925
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best small business payroll company: Life is What You Make It Paul Sedlak, 2021-10-22
Life Is What You Make It is about the author's experience with God and the universe, on how he
accomplished his big dreams in life, and the lessons he learned along the way. He believes that even
though his goals and problems may be different from yours, a solution is available for you just as it
was for him. He doesn't believe that our dreams truly come from us alone but from the creator of the
universe. If HE put it in us, HE has definitely a plan on how to accomplish it. His part, just like us, is
to listen and follow without prejudice and to stop being the one who wants to be in control all the
time. If this book helps the readers see that God's way does work, then the author has done his job.

best small business payroll company: Congressional Record United States. Congress, 1999

best small business payroll company: Pet Sitting for Profit Patti J. Moran, 2007-08-13 It's
estimated that professional pet sitters serve a million clients annually, and demand for their services
is growing rapidly. Updated and expanded for today's entrepreneurs, Pet Sitting for Profit, Third
Edition covers all the fundamentals of starting and operating a pet-sitting business. It addresses new
challenges and concerns faced by novice and experienced pet sitters alike, as well as the issues
fundamental to the field. With information on everything from office procedures and personnel to
advertising and business forms, this book is invaluable to entrepreneurs interested in starting a
pet-sitting business or making an existing business more profitable. It's laced with real-life stories
from professional pet sitters--stories that show how to handle unexpected situations with furry,
feathered, or finny pets or their owners.

best small business payroll company: Go Legal Yourself! Kelly Bagla, 2021-01-07 Avoid
legal pitfalls for your business from day one A common characteristic of entrepreneurs is the
attitude: I'm not going to do that until I absolutely have to. And it's understandable why: with limited
time and resources it seems logical to focus on tasks like product development, production,
marketing, and delivery—the ones that get your product or service out into the marketplace. The last
thing you want to do is spend money and effort on legal issues, which is why they often drop to the
bottom of the pile. But this can be a costly mistake—and Go Legal Yourself is here to make sure it's
one you avoid. Attorney, inventor, and businesswoman—named Top Woman Entrepreneur by LA
Dreams Magazine in 2017—Kelly Bagla knows about doing business from both the entrepreneurial
and legal sides of the fence. And in Go Legal Yourself, she guides you through the four key legal
lifecycle phases every business experiences—and sets you up for worry-free success from day one.
Establish yourself as the correct legal entity. Gather and complete the relevant documentation



Protect your brand Identify and avoid common (and expensive) pitfalls Plan and manage growth,
enter new markets, and keep a sharp competitive edge Wherever you are with your business, this
book is your guarantee you have all your legal ducks in a row—and that no nasty legal surprises
stand between you and your target: success.
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